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1 THE WIND  TRE GROUP 

Wind Tre S.p.A. (hereinafter referred to as Wind Tre or the Company and toge ther with its subsidiaries the Group or 

the Wind Tre Group) is a joint stock company having registered office in L argo Metropolitana, 5, Rho, Milan, Italy. 

Wind Tre is a leading operator in the fixed and mobile telecommunications and d ata services sector in Italy strongly 

oriented towards �³in-mobility �  ́data communication services, internet mobile access services (broadband and ultra-

broadband fixed-line services) as well as a convergent fixed-mobile offer . A wide range of content, applications and 

multimedia support completes Wind Tre market proposition. 

These consolidated financial statements for the period ended June 30���������������Z�H�U�H���D�S�S�U�R�Y�H�G���E�\���W�K�H���&�R�P�S�D�Q�\�¶�V���%�R�D�U�G��

of Directors on July 31, 2018. At the date of approval Wind Tre is controlled by Wind Tre Italia S.p.A. (hereinafter 

referred to as Wind Tre Italia) which in turn is controlled by the Luxembourg bas ed entity VIP-CKH Luxembourg Sàrl 

(hereinafter referred to as VIP-CKH or the Joint Venture). VIP-CKH is a joint venture whose share capital is owned as 

to 50% by CK Hutchison Holdings Limited (hereinafter referred to as CK Hutchison) and by Veon Ltd. (hereinafter 

referred to as Veon). The Joint Venture owns and operates telecommunications businesses in Italy. CK Hutchison is a 

limited liability company incorporated in the Cayman Islands and registered in the Register of Companies of the Cayman 

Islands (no. MC-294.571) whose shares are listed on the Hong Kong Stock Exchange and whose principal place of 

�E�X�V�L�Q�H�V�V�� �L�V�� �O�R�F�D�W�H�G�� �D�W�� �����W�K�� �)�O�R�R�U���� �&�K�H�X�Q�J�� �.�R�Q�J�� �&�H�Q�W�H�U���� ���� �4�X�H�H�Q�¶�V�� �5�R�D�G�� �&�H�Q�W�U�D�O���� �+�R�Q�J�� �.�R�Q�J���� �9�H�R�Q�� �L�V�� �L�Q�F�R�U�S�R�U�D�W�H�G��

under Bermuda law, domiciled in Claude Debussylaan 88, 1082 MD Amsterdam, The Netherlands and listed on 

NASDAQ.  

At the approval date of this financial statements , CK �+�X�W�F�K�L�V�R�Q���D�J�U�H�H�G���W�R���S�X�U�F�K�D�V�H���9�(�2�1�¶�V�����������L�Q�G�L�U�H�F�W���V�W�D�N�H���L�Q���:�L�Q�G��

Tre. Upon completion of the transaction, CKHH will indirectly hold 100% of the shares of Wind Tre. Completion of the 

transaction is pending approvals from the European Commission and Italian authorities. 

The formation of the Joint Venture, required as per EU prescription the implementation of remedies including the 

signing of certain agreements with Iliad, a French telecom operator, entered into  Italian market on May 29, 2018. 

These agreements have resulted in the commitment of the Wind Tre Group to sell freq uencies and sites to Iliad in the 

period 2017 �± 2020 as well as to sign agreements which enable Iliad to operate tele communications services in the 

Italian market while it is creating its own network. From an accounting perspecti ve frequencies and sites that are 

expected to be transferred to Iliad by December 31, 2018 are presented a nd measured at each closing date in line 

with IFRS 5 requirements and discussed in the General Accounting Policies section. Accelerated depreciation has been 

charged on the sites that are expected to be transferred after December 31, 2018 and will still be utilized by the Group 

through that date, in order to represent their new expected limited useful lives.   

More detailed information on this transaction are reported in Wind Tre Group �¶�V Notes to the Consolidated Financial 

Statements as at December 31, 2016 and 2017. 

At the end of 2016 the carrying amount of the assets to be sold was revie wed in terms of impairment or by revising 

their useful lives. These assessment has been updated in the financial statements at June 30, 2018 and is discussed 

in the explanatory notes. 
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The diagram below sets out the structure of the Wind Tre Group as of June 30 , 2018. 

 

 
 

Wind Tre has invested and will continue to invest to strengthen its fixed and mobile  networks, thereby accelerating the 

process of network integration. Trieste and Agrigento were the first two Itali an cities to benefit from the new 

consolidated Wind Tre mobile network which guarantees high performance for coverage, quality of service and 

connection speed and ensures a better user experience; Bologna, Alessandria, Milan, Rome and some other minor 

cities have been sub-sequentially added in 2018. In November 2016 Wind Tre signed an agreement with ZTE Italia, a 

subsidiary of the ZTE Corporation to consolidate, modernize and overlay the Wind Tre radio access network. Following 

the issuance to ZTE of an order denying privileges on exports and re-exports of U.S. products, software and technology 

issued on April 15, 2018 by U.S. Authorities, ZTE suspended performance under their contract with Wind Tre, resulting 

in delays to the network modernization and consolidation. On July 13 2018, the U.S. Department of Commerce lifted 

the denial order. 

In June 2018 Wind Tre entered into a RAN agreement with Ericsson Italia to continue, together with ZTE, in network 

modernization and consolidation. Wind Tre also has given notice to ZTE Italia of a partial termination and de-scoping 

of its activities under their RAN agreement with Wind Tre.  
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2 COMPOSITION  OF THE CORPORATE BODIES  OF WIND  TRE S.P.A.  

 

Board of Directors (1) 

 

Chairman   Kjell Morten Johnsen  

 

Directors   Jeffrey Alan Hedberg, Managing Director 

    Christian Nicolas Roger Salbaing 

 

 

 

Board of Statutory Auditors (2)  

 

Chairman   Giancarlo Russo Corvace 

 

Standing auditor   Marcello Romano 

Standing auditor   Luca Occhetta 

 

Substitute auditor   Roberto Colussi 

Substitute auditor   Maurizio Paternò di Montecupo 

 

 

 

 

 

 

 

(1)  Starting from May 5, 2018 the Director Mr. Kjell Morten Johnsen has held the o ffice as Chairman of the Board of Directors of the 
Company while the former Chairman of the Board, Mr. Christian Nicolas Roger Salbaing has held the office as Director. 

 
(2)  �7�K�H�� �V�K�D�U�H�K�R�O�G�H�U�V�¶�� �P�H�H�W�L�Q�J�� �R�I�� �W�K�H�� �&�R�P�S�D�Q�\�� �K�H�O�G�� �R�Q�� �1�R�Y�H�P�E�H�U�� ������ ����������appointed the Board of Statutory Auditors for a term 

�H�[�S�L�U�L�Q�J���R�Q���W�K�H���G�D�W�H���R�I���W�K�H���V�K�D�U�H�K�R�O�G�H�U�V�¶���P�H�H�W�L�Q�J���W�K�D�W���D�S�S�U�R�Y�H�V���W�K�H���&�R�P�S�D�Q�\�¶�V���I�L�Q�D�Q�F�L�D�O���V�W�D�W�H�P�H�Q�W�V���I�R�U���W�K�H���\�H�D�U���H�Q�G�L�Q�J���'�H�F�H�P�Eer 
31, 2018. 
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3 WIND  TRE GROUP HIGHLIGHTS  AT JUNE 30,  2018  

2018 financial data are in accordance with IFRS 15. To enable a better year-on-year comparison, 2018 figures are also 

shown on a comparable basis, in accordance with previous accounting standards IAS 18, applied for 2017 reported 

financial statements. 

(millions of euro)  

Note 
2018 

6 months   

2018 
6 months 

Comparable 
IAS 18  

2017 
6 months   

Change  

Income Statement Amount % 

Total Revenue(1)  3.1 2,771 2,771 3,083 (312) (10.1)% 

EBITDA(2) 3.2 935 893 900 (7) (0.8)% 

Operating loss 3.3 (156) (146) (721) 575 (79.8)% 

Net finance expense  (152) (152) (287) 135 (47.0)% 

Loss before tax  (308) (298) (1,008) 710 (70.4)% 

Loss after tax 3.4 (317) (310) (1,050) 740 (70.5)% 

(1) The figures for the period ended June 30, 2017 have been reclassified to ensure comparability with the figures for the period ended June 30, 201 8 

(2) Operating loss before depreciation and amortization, reversal of impairment losses/impairment losses on non-current assets and gains/losses on 
disposal of non-current assets 

 

(millions of euro) 
 
Statement of financial position Note 

At June 30, 
2018 

At June 30, 
2018 

Comparable   
IAS 18 

At December 31, 
2017 

Net non-current assets 3.5 12,457 12,394 13,071 

Equity attributable to     

owners of the Group  1,302 1,246 1,644 

non-controlling interests  - - - 

Net working capital 3.6 (982) (975) (1,109) 

Capital Structure Composition 3.7 (10,173) (10,173) (10,318) 

 

3.1  Revenue 

(millions of euro)  

2018 
6 months   

2018 
6 months 

Comparable 
IAS 18  

2017 
6 months   

Change  

 Amount % 

Revenue 2,737 2,737 3,001 (264) (8.8)% 

- from Services 2,418 2,418 2,624 (206) (7.9)% 

- from Sales 319 319 377 (58) (15.4)% 

Other Revenue 34 34 82 (48) (58.5)% 

Total revenue  2,771 2,771 3,083 (312) (10.1)% 
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Mobile 

(millions of euro) 
2018 

6 months 
 

2018 
6 months 

Comparable 
IAS 18 

2017 
6 months 

 

 Change 

 Amount % 

Revenue from services 1,902 1,902 2,085  (183) (8.8)% 

Revenue from CPE 262 262 365  (103) (28.2)% 

Other Revenues 28 28 41  (13) (31.7)% 

Total Revenue 2,192 2,192 2,491  (299 ) (12.0 )%  

 

 
2018 

6 months 
 

2018 
6 months 

Comparable 
IAS 18 

2017 
6 months 

 
  Change % 

Customer base (mln SIM Card) 28.6 28.6 30.3   (5.6)% 

ARPU (euro/month) 10.6 10.6 11.1   (4.5)% 

% Data ARPU on Total 54% 54% 52%    

 

Fixed 

(millions of euro) 
2018 

6 months 

2018 
6 months 

Comparable 
IAS 18 

2017 
6 months 

 Change 

 
Amount % 

Revenue from services 516 516 539  (23) (4.3)% 

Revenue from CPE 57 57 12  45 >100% 

Other Revenues 6 6 41  (35) (85.4)% 

Total Revenue 579 579 59 2  (13) (2.2)% 

       

 
2018 

6 months 

2018 
6 months 

Comparable 
IAS 18 

2017 
6 months 

  Change % 

Fixed Customer base (mln lines) 2.7 2.7 2.7   n/a 

of which Direct (000)  (1) 2,550 2,550 2,523   1.1% 

Internet Broadband Customer (000) 2,406 2,406 2,380   1.1% 

ARPU (euro/month) 27.0 27.0 27.8   (2.9)% 

ARPU Broadband (euro/month) 20.7 20.7 21.8   (5.0)% 

(1)  Including LLU, Virtual LLU and ODA 

 

During the first half of 2018, �W�R�W�D�O���U�H�Y�H�Q�X�H���D�P�R�X�Q�W�H�G���W�R���¼�������������P�L�O�O�L�R�Q�����G�H�F�U�H�D�V�L�Q�J���E�\���������������\�H�D�U���R�Q���\�H�D�U���P�D�L�Q�O�\���G�X�H��

to the decline in service revenue. Such decline was mainly due to the highly competitive mobile market (-8.8% YoY)  

impacting both, customer base and ARPU. Approximately 60% of the decline came from the lower customer base, as 

result of negative Mobile Number Portability balance. �)�L�[�H�G���O�L�Q�H���V�H�U�Y�L�F�H���U�H�Y�H�Q�X�H���Z�H�U�H���¼���������P�L�O�O�L�R�Q�����G�H�F�U�Hasing by 4.1% 

year on year as a consequence of the replacement of old indirect customers with direct customers at a lower ARPU but 

higher profitability. 

�5�H�Y�H�Q�X�H���I�U�R�P���W�K�H���V�D�O�H���R�I���K�D�Q�G�V�H�W�V���D�Q�G���&�X�V�W�R�P�H�U���3�U�H�P�L�V�H�V���(�T�X�L�S�P�H�Q�W�����&�3�(�������D�P�R�X�Q�W�H�G���W�R���¼���������P�L�O�O�L�R�Q in the first 

half of 2018, decreasing 15.4% year on year mainly due to lower handset sales in the mobile segment due to lower 

mobile gross addition with handset, coupled with a tighter credit poli cy, introduced in the second half of 2017, aimed 

at increasing the quality of the customer base. Such trend was partially offset by increased volumes coming from the 

CPE in the fixed-line segment driven by new sales proposition on modems and routers.  
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Other revenue declined �¼48 million mainly from the fixed-line business which in the first half of 2017 were benefitting 

of one-off adjustment on regulated tariffs registered. 

 

3.2  EBITDA 

(millions of euro)   

2018 
6 months   

2018 
6 months 

Comparable 
IAS 18  

2017 
6 months   

Change  

 
Note  

Amount % 

Total Revenue  2,771 2,771 3,083 (312) (10.1)% 

Purchases and services 3.2.1 (1,494) (1,532) (1,684) 152 (9.0)% 

Other operating costs  (117) (117) (150) 33 (22)% 

Personnel expenses 3.2.2 (165) (169) (209) 40 (19.1)% 

Restructuring costs  (60) (60) (140) 80 (57.1)% 

EBITDA  935 893 900 (7) (0.8 )%  

 

3.2.1 Purchase and services  

 
(millions of euro) 

2018 
6 months  

2018 
6 months 

Comparable 
IAS 18  

2017 
6 months  

Change 

  
Amount % 

Interconnection traffic  (262) (262) (280) 18 (6.4)% 

Purchases of raw materials,consumables, supplies 
and goods 

(262) (262) (378) 116 (30.7)% 

Outsourcing costs for other services (194) (194) (189) (5) 2.6% 

Rental of local network and circuits  (193) (193) (188) (5) 2.7% 

Lease of civil/technical sites and use of third party 
assets 

(165) (165) (169) 4 (2.4)% 

Power consumption and other utilities (72) (72) (69) (3) 4.3% 

Advertising and promotional services (58) (58) (56) (2) 3.6% 

Customer acquisitions costs (57) (95) (121) 26 (21.5)% 

Maintenance and repair  (51) (51) (87) 36 (41.4)% 

National and international roaming (31) (31) (23) (8) 34.8% 

Consultancies and professional services (21) (21) (19) (2) 10.5% 

Change in inventories (13) (13) 22 (35) (159.1)% 

Transport and storage costs (13) (13) (13) - 0.0% 

Bank and post office charges (11) (11) (11) - 0.0% 

Other service expenses (91) (91) (103) 12 (11.7)% 

Total purchases and services (1,49 4) (1,532) (1,684) 15 2 (9.0)%  

�,�)�5�6���������D�G�R�S�W�L�R�Q���K�D�G���D�� �S�R�V�L�W�L�Y�H���L�P�S�D�F�W���R�I���¼38 million on total purchase and services costs, due to capitalization of 

�V�R�P�H���F�X�V�W�R�P�H�U���D�F�T�X�L�V�L�W�L�R�Q���F�R�V�W�V�����2�Q���F�R�P�S�D�U�D�E�O�H���E�D�V�L�V�����F�X�V�W�R�P�H�U���D�F�T�X�L�V�L�W�L�R�Q���F�R�V�W�V���Z�H�U�H���¼������million lower versus the 

first six months of 2017 mainly due to the decrease in untied gross additions. P urchases of raw materials and goods 

�Q�H�W�� �R�I�� �W�K�H�� �F�K�D�Q�J�H�� �L�Q�� �L�Q�Y�H�Q�W�R�U�L�H�V�� �Z�H�U�H�� �¼��75 �P�L�O�O�L�R�Q���� �U�H�G�X�F�L�Q�J�� �E�\�� �¼������ �P�L�O�O�L�R�Q�� �F�R�P�S�D�U�H�G�� �W�R��the first half of 2017, as 

consequence of lower volume sold and improved efficiency in inventory management. 
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3.2.2 Personnel expenses  

(millions of euro) 
2018 

6 months 
  

2018 
6 months 

Comparable 
IAS 18  

2017 
6 months 

  

Change 

  
Amount % 

Wages and salaries (161) (161) (189) 28 (14.8)% 

Social security charges (42) (42) (51) 9 (17.6)% 

Other personnel expenses (8) (8) (8) - 0.0% 

Post-employment benefits (10) (10) (12) 2 (16.7)% 

Costs capitalized for internal works 56 52 51 1 2.0% 

Total (16 5) (1 69 ) (209 ) 40  (1 9.1 )%  

 

3.3 Operating Result  

(millions of euro)  
2018 

6 months 
  

2018 
6 months 

Comparable 
IAS 18  

2017 
6 months 

  

Change  

 Amount % 

EBITDA 935 893 900 (7) (0.8 )%  

Depreciation of tangible assets (761) (761) (1,341) 580 (43.3)% 

Amortization of intangible assets (330) (278) (275) (3) 1.1% 

Loss on disposal of non current assets - - (5) 5 100% 

Operating loss (156) (146) (721) 575 (79.8)% 

�'�H�S�U�H�F�L�D�W�L�R�Q���D�Q�G���D�P�R�U�W�L�]�D�W�L�R�Q���G�H�F�U�H�D�V�H�G���E�\���¼575 million compared to the first six months of 2017 mainly due to lower 

depreciation of plant and machinery as a result of accelerated depreciation on some sites partially offset by the effect 

of higher amortization relative to customer acquisition costs deriving from the ap plication of the new standard IFRS 

15.  

 

3.4 Loss for the period  

(millions of euro)  
2018 

6 months 
  

2018 
6 months 

Comparable 
IAS 18  

2017 
6 months 

  

Change  

 Amount % 

Operating loss (156) (146) (721) 575 (79.8)% 

Net finance expenses (152) (152) (287) 135 (47.0)% 

Income tax (9) (12) (42) 30 (71.4)% 

Loss for the period (317 ) (310 ) (1,050) 74 0 (70 .5)% 

Finance expenses benefits from the refinancing of the entire Group capital structure which completed in November 

2017.  

Income tax decrease by �¼30 million was due to an adjustment of deferred tax asset in 2017 following L uxembourg tax 

rate reduction. 
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3.5  Net non-current assets 

(millions of euro) 
 
 

At June 30, 
2018 

 

At June 30, 
2018 

Comparable   
IAS 18 

At December 31, 
2017 

 

Change 
 

Concessions, licenses, trademarks and similar rights 5,034 5,034 5,195 (161) 

Plant and machinery 2,884 2,884 3,420 (536) 

Other intangible assets 4,642 4,557 4,545 12 

Other tangible assets 92 92 110 (18) 

Other non-current assets 591 591 655 (64) 

Non-current liabilities (786) (764) (854) 90 

Total  12, 457 12, 394 13, 071  (6 77 ) 

 

Capital Expenditure 

(millions of euro) 
2018 

6 months 

2018 
6 months 

Comparable 
IAS 18 

2017 
6 months 

 

Change 

Amount % 

Total Capital Expenditure 458 416 509  (93) (18.3)% 

The decrease in total capital expenditure is mainly due to the delay in network modernization roll out and different 

phasing roll-out activities. 

 

3.6 Net working capital  

(millions of euro) 
 
 

At June 30, 
2018 

At June 30, 
2018 

Comparable 
IAS 18 

At December 31, 
2017 

Change 
 

Inventories 82 82 127 (45) 

Trade receivables 983 983 1,251 (268) 

Current tax assets 22 22 28 (6) 

Other receivables 296 296 303 (7) 

Security deposits 4 4 3 1 

Assets held for sale 230 230 241 (11) 

Total current assets net of cash on hand and loans 1,617 1,617 1,953 (336) 

Trade payables (1,967) (1,967) (2,343) 376 

Other payables (608) (601) (694) 93 

Tax payables (14) (14) (19) 5 

Liabilities associated to assets held for sale (10) (10) (6) (4) 

Total current liabilities, net of financial debt (2,599) (2,5 92 ) (3,062) 470  

Net working capital  (982 ) (9 75 ) (1,1 09 ) 134  
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3.7  Capital Structure Composition 

(millions of euros)  At June 30 ,  
2018 

At December 31,  
2017 

Change 

    

Non-current financial liabilities    

Bond issues 7,297 7,247 50 

Loans from parent companies 1,788 1,764 24 

Bank loans 2,964 2,960 4 

Derivative financial instruments 34 57 (23) 

Total non-current financial liabilities 12,083 12,028 55  

    

Current financial liabilities    

Bond issues 133 39 94 

Bank loans 10 10 - 

Total current financial liabilities 143 49  94  

     

TOTAL GROSS DEBT (A) 12,226 12,077 149 

    

Non-current financial assets    

Derivative financial instruments - (7) 7 

Financial receivables (1,170) (1,119) (51) 

Total non-current financial assets (1,170) (1,126) (44) 

    

Current financial assets    

Financial receivables (21) (21) - 

Total current financial assets (21) (21) - 

     

Cash and cash equivalents (862) (612) (250) 

TOTAL FINANCIAL ASSETS (B) (2,053) (1,759) (294) 

     

NET DEBT (A+B) 10,173 10,318 (145) 
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4 THE ITALIAN  TELECOMMUNICATIONS  SERVICES MARKET 

The Italian mobile telephone market is the fourth largest European market by re venue after the United Kingdom, 

Germany and France. 

 

Mobile telecommunications 

The estimated value of the �,�W�D�O�L�D�Q���P�R�E�L�O�H���P�D�U�N�H�W���L�V���D�S�S�U�R�[�L�P�D�W�H�O�\���¼�������E�L�O�O�L�R�Q in the first half of 2018, decreasing over 

the past two years due to an increase in competitive pressure. 

There are four infrastructure operators in Italy which offer mobile telephone ser vices to the approximately 83 million 

SIMs registered at June 30, 2018, equal to a penetration rate of approxi mately 137% of the Italian population. The 

penetration figure is distorted by the widespread use of more than one SIM  card by many customers. It is estimated 

that about 86% of the customer base (SIM Human) uses prepaid cards. 1  

Excluding MVNOs, at June 30, 2018 Wind Tre had an estimated market share of 35%. 
In the first half of 2018 competition developed mainly in the direction of the offer of  packages with the highest number 

of gigabytes. Voice service �L�V�� �V�W�L�O�O���D���µ�F�R�P�P�R�G�L�W�\�¶�����Z�L�W�K���R�I�I�H�U�V���L�Q�F�U�H�D�V�L�Q�J�O�\���R�U�L�H�Q�W�D�W�H�G���W�R�Z�D�U�G�V���D�Q���X�Q�O�L�P�L�W�H�G���D�S�S�U�R�D�F�K�� 

Furthermore, innovative services, such as audio and video streaming, acquired greater importance. 

Navigation in mobility on the 4G network is the cornerstone of the offers of ope rators who are aiming at quality, 

navigation speed and network coverage as the basic features required to obtain an increasingly broad range of multi-

media services.  

The new offers are increasingly differentiated by type of user, city, ethn ic background and sales channel, with 

promotions geared towards winback which offer convenience up to double the listed offers. 

Operators are including the latest generation smartphones in their portfolio, propo sing purchases on an instalment 

basis.  

Iliad, the new mobile operator, entered on the market at the end of May 2018 focusing on transparency, price and 

online sales. Initial evidence points to commercial success. At the end of June Vodafone launched his low cost brand, 

�³�K�R�´�� 

In May AGCOM established the regulation for allocating the frequencies for 5G development, on the basis of which the 

Ministry of Economic Development set up a tender for allocation by the end of September 2018. 

 

Fixed telephone services market 

The 2018 Italian fixed- �O�L�Q�H���P�D�U�N�H�W�����Y�R�L�F�H���D�Q�G���9�$�6�����L�V���H�V�W�L�P�D�W�H�G���W�R���E�H���Z�R�U�W�K���D�S�S�U�R�[�L�P�D�W�H�O�\���¼���������E�L�O�O�L�R�Q����decreasing over 

2017 mainly as the result of a drop in voice traffic revenues. The value of 2018 fixed internet access industry is 

�H�V�W�L�P�D�W�H�G���W�R���E�H���D�S�S�U�R�[�L�P�D�W�H�O�\���¼���������E�L�O�O�L�R�Q. 

Telecom Italia dominates this market even though it was liberalized in 1988. In a ddition to Telecom Italia and Wind 

Tre, the main players are Fastweb, Vodafone, Tiscali and BT Italia. 

In the first half of 2018 access to broadband internet had reached a penetration of 81% of all fixed  lines in Italy 

(excluding FWA accesses). Broadband services have grown rapidly in the country over the past few years to reach 

approximately 15.8 million connections, equal to 26% of the Italian population. Despite the recent rise  in broadband 

Italy still lags behind the other European countries. In June 2018, coverage of the ultra-broadband networks (above 

30 Mbps) in Italy exceeds 75% of the population. 

                                                 
1 Data from AGCOM (Communications Observatory �± 1Q 2018) 
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In the first half of 2018 the fixed telecommunication services network continued to evol ve with quadruple play offers 

concentrating on fixed and mobile network convergent services, to which were  added video streaming digital contents 

for Consumer profiles and solutions supporting business process digitalization, with particular focus on SMEs. 

All operators continue to propose fiber optic profiles continuing with the extension of the ultra-broadband network by 

way of direct investments and partnerships. 

The first half of the year was characterized by promotional initiatives for the  Consumer market, with high-speed voice-

data bundles, discounted fees and activation and offers including calls to mobile phones, navigation services from 

mobile phones and Wi-Fi modems. 

The promotions of offers for Business customers were essentially addressed to small professionals and SMEs, with 

convergent offers, security services and cloud. In the spring, in compliance with new legislative provision, the leading 

operators reformulated their billing cycle adapting to a monthly frequency. 

In June 2018, AGCOM announced the eligibility of the project of separation of the  �7�,�0�¶�V���D�F�F�H�V�V���Q�H�W�Z�R�U�N�����Q�R�W�L�I�L�H�G���W�R��

March 2018. The Authority will submit to National public consultation a scheme of access market analysis which includes 

the TIM�¶�V project and contains the remedies for the regulatory cycle 2018 - 2021. 

 

 

5 COMMERCIAL  AND  OPERATING  PERFORMANCE 

Mobile  

Consumer offer 

The WIND brand 

The WIND brand distinguishes itself on the market with a positioning that is a ttentive to the communities and in 

particular to the family through a wide range of offers that propose the values of clarity, transparency and simplicity. 

WIND renewed its offering portfolio with the concept of Real Price which envisag es: All included (minutes, SMSs, 

gigabytes �D�Q�G���H�D�V�\���H�X�U�R�S�H�������1�R���H�[�W�U�D�F�R�V�W�L�����K�R�W�V�S�R�W�V�����D�Q���D�Q�V�Z�H�U�L�Q�J���V�H�U�Y�L�F�H�����µ�W�K�H�\���Z�H�U�H���O�R�R�N�L�Q�J���I�R�U���\�R�X�¶���6�0Ss included) 

�D�Q�G���&�K�D�W���Q�R���V�W�R�S�����Q�D�Y�L�J�D�W�L�R�Q���G�R�H�V�Q�¶�W���F�R�P�H���W�R���D���K�D�O�W���L�I���D�O�O���W�K�H��gigabytes are used up and customers can continue to 

browse the main social networks and navigate at a speed of 128 kbps). 

With the new �³WIND FAMILY�  ́offer customers can obtain dedicated SIM cards for members of their  family (up to a 

maximum of three) and purchase leading smartphones with no down-payment involve d. 

�,�Q���D�G�G�L�W�L�R�Q�����:�,�1�'���F�R�Q�W�L�Q�X�H�V���W�R���Z�R�U�N���I�U�R�P���D���&�R�P�P�X�Q�L�W�\���0�D�U�N�H�W�L�Q�J���V�W�D�Q�G�S�R�L�Q�W�����U�H�L�Q�I�R�U�F�L�Q�J���W�K�H���F�R�Q�F�H�S�W���R�I���³�F�O�R�V�H�Q�H�V�V�´��

to its non-Italian customers with offers and communications dedicated to the most  popular feast days and events of 

the individual communities (Call Your Country: Bangladesh, Sri Lanka and Pakistan, Albania, the Philippines, the 

Ukraine, Moldavia, Egypt and Senegal). These promotions offer large bundle combinations of GIGAs which are available 

with national and international minutes included.  

WIND will once again sponsor the WIND Music Awards this year. 

 

�7�K�H���³���´���%�U�D�Q�G 

�7�K�H���³���´���E�U�D�Q�G���F�K�D�U�D�F�W�H�U�L�]�H�G���L�W�V�H�O�I���R�Q���W�K�H���P�D�U�N�H�W���Z�L�W�K���D�Q���R�I�I�H�U���I�R�U���F�X�V�W�R�P�H�U�V��who are technology-minded and eager to 

keep pace with the times, and who always want the latest technological d iscoveries to hand. To stay even closer to 

the needs of its customer�V���³���´���K�D�V���F�R�Q�I�L�U�P�H�G���D�Q�G���U�H�Q�H�Z�H�G���L�W�V���J�H�Q�H�U�R�V�L�W�\�� �L�Q���W�H�U�P�V���R�I��gigabytes with the Prime and 



Report on operations 
Wind Tre Group 

  at June 30, 2018 

14 

�0�D�V�W�H�U���R�I�I�H�U�V�����Z�K�L�F�K���L�I���D�F�W�L�Y�D�W�H�G���L�Q���F�R�P�E�L�Q�D�W�L�R�Q���Z�L�W�K�����)�L�E�H�U���E�H�F�R�P�H���8�Q�O�L�P�L�W�H�G�����7�K�H���E�U�D�Q�G�¶�V���R�I�I�H�U���L�V���U�R�X�Q�G�H�G���R�I�I���E�\���D��

complete portfolio of smartphones (which includes among others the new Xiaomi Mi  Mix 2 and Redmi 5 Plus models, 

the new �L�3�K�R�Q�H�������5�(�'���D�Q�G���W�K�H���6�D�P�V�X�Q�J���6�����D�Q�G���6�������L�Q���/�L�P�L�W�H�G���(�G�L�W�L�R�Q�������W�K�H���³�*�U�D�Q�G�H���&�L�Q�H�P�D���7�U�H�´���O�R�\�D�O�W�\���S�U�R�J�U�D�P���D�Q�G��

�W�K�H���³���)�L�E�H�U�´���I�L�[�H�G-line product. 

Additional products c�K�D�U�D�F�W�H�U�L�]�L�Q�J���W�K�H���³���´���E�U�D�Q�G���D�U�H�����W�K�H���Y�H�U�\���O�D�W�H�V�W Apple Music service (which for certain offers is 

included for 6 months), the consolidated 3Cube and Wi-�)�L���3�R�F�N�H�W�&�X�E�H���D�Q�G���W�K�H���*�R�R�J�O�H���+�R�P�H���0�L�Q�L�����W�K�H���*�R�R�J�O�H���I�D�P�L�O�\�¶�V��

virtual home help. 

 

Voice, internet and business services offer 

Wind Tre Business  
The Wind Tre Business brand continues along the path to growth it took on inauguration a round a year ago, providing 

a wide range of voice and data services to corporate customers, small and medium-sized enterprises (SMEs) and 

professionals (SoHo) with specific offers for each market segment. 

Through strategic partnerships and vertical system integrator agreements Wind Tre Business has launched Enterprise 

Mobility Services, designed to enable companies to manage certain business process in mobility. 

Through the sharing of gigabytes, Wind Tre Business enables customers to obtain efficiency, savings and flexibility. 

In line with major market trends Wind Tre Business focuses its offer on supporting the typical needs of businesses: 

�µ�%�X�V�L�Q�H�V�V���7�R�R�O�V�¶���W�R���L�P�S�U�R�Y�H���H�I�I�L�F�L�H�Q�F�\���D�Q�G���S�U�R�G�X�F�W�L�Y�L�W�\���W�K�U�R�X�J�K���W�K�H���2�I�I�L�F�H�����������3�D�\�	�*�R�����P�R�E�L�O�H���S�D�\�P�H�Q�W�����D�Q�G���P�\�:�H�E��

(website management) servic�H�V���� �µ�6�H�F�X�U�L�W�\�¶�� �L�Q�� �S�D�U�W�Q�H�U�V�K�L�S�� �Z�L�W�K�� �&�L�V�F�R�� �Z�L�W�K�� �W�K�H�� �6�H�F�X�U�H�� �:�H�E�� �V�H�U�Y�L�F�H���� �D�Q�G�� �µ�'�L�J�L�W�D�O���D�Q�G��

�V�R�F�L�D�O���P�D�U�N�H�W�L�Q�J�¶���I�R�U���X�Q�G�H�U�V�W�D�Q�G�L�Q�J���D�Q�G���P�D�Q�D�J�L�Q�J���W�K�H���E�X�V�L�Q�H�V�V�H�V���R�I���:�L�Q�G���7�U�H���F�X�V�W�R�P�H�U�V���V�L�P�S�O�\���D�Q�G���L�Q���D�Q���L�Q�Q�R�Y�D�W�L�Y�H��

manner using the Hotspot Wi-Fi, myMarketing and Web Consultant services. 

 

Innovative Services  

�:�,�1�'���D�Q�G���³���´���V�W�U�H�Q�J�W�K�H�Q�H�G���W�K�H�L�U���S�U�R�S�R�V�D�O���R�I���G�L�J�L�W�D�O���F�R�Q�W�H�Q�W�V���V�X�F�K���D�V���D�S�S�V�����J�D�P�H�V�����P�X�V�L�F�����I�L�O�P�V�����H-books and digital 

magazines which customers can download from the main stores using their telephone account as a means of payment, 

without the need to use their credit cards.  

The Mobile Ticketing scheme has now increased its presence to over 70 towns and cities, involving the sale of 10 

million tickets. In June 2018 this was launched as part of the public transport sy stem in Catanzaro and in 13 additional 

towns in Tuscany, making coverage even more widespread in this region including in the smaller centres. Mobile 

Parking (paying for parking time by using telephone credit or a telephone account) saw the addition of 3 extra towns 

(Catanzaro, Enna and Sesto Fiorentino). Furthermore, telephone credit can also be used to pay for parking and 

recharging electric vehicles at the Duferco Energia columns. 
 

Sales and Distribution 

Wind Tre markets its offer through a series of exclusive sales points, which at June 30, 2018 consisted of 664 WIND 

�E�U�D�Q�G���V�D�O�H�V���S�R�L�Q�W�V���D�Q�G�����������³���´���E�U�D�Q�G���V�D�O�H�V���S�R�L�Q�W�V�� 

�:�L�Q�G���7�U�H�¶�V���Q�R�Q-exclusive sales network consists of 4,608 multibrand dealers spread capillary-wise across the country, 

reinforced by a presence in electronic store chains using various distribution models. 

�,�W���L�V���D�O�V�R���S�R�V�V�L�E�O�H���W�R���P�D�N�H���:�,�1�'���D�Q�G���³���´���S�X�U�F�K�D�V�H�V���R�Q�O�L�Q�H���R�Q���W�K�H��www.wind.it and www.tre.it websites respectively.  

 

 



Report on operations 
Wind Tre Group 

  at June 30, 2018 

15 

Fixed line and Internet  

Wind Tre provides its consumer and microbusiness customers with a vast range of direct fixed network, broadband 

internet and data transmission services. 

In addition, thanks to its strategic partnership with Open Fiber, Wind Tre sells ultra -broadband services in FTTH (Fiber 

to the Home) mode in Milan and hinterland, Bologna, Turin and hinterland, Perugia, Bari, V enice, Catania, Padua, 

Cagliari, Palermo, Genoa and Naples, where it markets fiber optic offers which enable the end user to reach speeds of 

up to 1000 MEGAs a second.  

In the other cities and the main Italian municipalities Wind Tre provides ultra-bro adband services in FTTC (Fiber to the 

Cabinet) mode with download speeds of up to 200 Mb/s and ADSL with download speeds of up to 20 Mb/s. 

 

Package and convergent services  
Wind Tre is one of the leading providers in Italy of fixed-line internet, voice and data services and mobile telephony 

services with an integrated infrastructure and a network coverage that extend s across the whole country. 

�7�R�� �P�D�N�H�� �L�W�V�� �S�R�V�L�W�L�R�Q�L�Q�J�� �H�Y�H�Q�� �P�R�U�H�� �H�[�F�O�X�V�L�Y�H���� �D�V�� �S�D�U�W�� �R�I�� �F�R�Q�Y�H�U�J�H�Q�W�� �V�H�U�Y�L�F�H�V���:�,�1�'�� �D�Q�G�� �³���´�� �K�D�Y�H�� �O�D�X�Q�F�K�H�G�� �W�Z�R��

differentiated offers addressed to segments of customers interested in int egrated fixed and mobile packages. In line 

�Z�L�W�K���W�K�H���U�H�V�S�H�F�W�L�Y�H���I�H�D�W�X�U�H�V���R�I���W�K�H���E�U�D�Q�G�����:�,�1�'�¶�V���)�L�E�U�D�����������L�V���G�L�U�H�F�W�H�G���D�W���I�D�P�L�O�L�H�V���D�Q�G���L�Q�F�O�X�G�H�V��unlimited navigation 

from home with Fiber up to 1000 MEGAs and 100 GIGAs a month �L�Q���D�G�G�L�W�L�R�Q���W�R���W�K�H���I�D�P�L�O�\�¶�V���:�,�1�'��smartphones, while 

�W�K�H���³���´���E�U�D�Q�G�¶�V�����)�L�E�H�U���L�V���J�H�D�U�H�G���W�R�Z�D�U�G�V���F�X�V�W�R�P�H�U�V���N�H�H�Q���R�Q���L�Q�Q�R�Y�D�W�L�R�Q�����S�U�R�Y�L�G�L�Q�J���W�K�H���R�Q�O�\���³�X�Q�O�L�P�L�W�H�G�´���R�I�I�H�U available 

on the market which includes Fiber up to 1000 MEGAs and unlimited GIGAs. 

 

Voice, internet and business services offer 

In addition to the traditional PSTN, ISDN and VoIP fixed-line network voice services, data services, VAS and connectivity 

services provided to companies in the large market, Wind Tre Business is extending its offer through Cloud services 

and enhancing its commercial proposal with ICT and Managed Services solutions on both fixed and mobile networks. 

Wind Tre Business is also able to propose Virtual Private Cloud solutions and Housing and Colocation services to 

businesses. 

�7�K�H���R�I�I�H�U�� �L�V�� �F�R�P�S�O�H�W�H�G���E�\�� �0�L�F�U�R�V�R�I�W�¶�V�� �3�X�E�O�L�F�� �&�O�R�X�G���V�H�U�Y�L�F�H�V���� �0�L�F�U�R�V�R�I�W���2�I�I�L�F�H�� �������� �D�Q�G���0�L�F�U�R�V�R�I�W���&�5�0�� �'�\�Q�D�P�L�F�V�� ���W�K�H��

collaboration and business productivity Saas services) and Google Apps. 

Finally from June 1, 2018 the whole of �:�L�Q�G���7�U�H���%�X�V�L�Q�H�V�V�¶�V���I�L�[�H�G���R�I�I�H�U���L�Q�F�O�X�G�H�V���µ�6�H�F�X�U�H���:�H�E�¶�����D���Q�H�Z���V�H�U�Y�L�F�H���E�D�V�H�G���R�Q��

Cisco technology which provides security for businesses navigating on the internet, ensuring that employees are 

protected against phishing and malware. 

 

Corporate advertising and special projects 

The Corporate projects linked to the Wind Tre network made further progress, in p articular with the study of the 5G 

�O�R�J�R���I�R�U���W�K�H�����*���W�H�F�K�Q�R�O�R�J�\���W�H�V�W�L�Q�J���S�U�R�M�H�F�W���L�Q���W�K�H���F�L�W�\���R�I���/�¶�$�T�X�L�O�D���D�Q�G���W�K�H���P�X�Q�L�F�L�S�D�O�L�W�\���R�I���3�U�D�W�R�����L�Q���F�R�Q�M�X�Q�F�W�L�R�Q���Z�L�W�K���2�S�H�Q��

Fiber. 

In an institutional context �:�L�Q�G���7�U�H�¶�V���F�R�Q�W�U�L�E�X�W�L�R�Q��to young businessmen continued with the Wind Tre Business Factor 

project. As part of the Startup Awards project, the most innovative start-up  selected at the Investor Day event held at 

the Luiss Enlabs premises at Termini Station in Rome in January 2018 was rewarded with a training course consisting 

of an advanced masters in Digital Marketing and a masters in Front-End and Back-End Developing organized by the 

Dolab School. Sponsorship of institutional events continued, with the principal aim of re inforcing the positioning of the 
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�F�R�Q�V�R�O�L�G�D�W�L�R�Q�� �R�I�� �W�K�H�� �Q�H�W�Z�R�U�N���� �D�V�� �G�L�G�� �W�K�H�� �S�D�U�W�L�F�L�S�D�W�L�R�Q�� �R�I�� �W�K�H�� �:�,�1�'�� �D�Q�G�� �³���´�� �E�U�D�Q�G�V�� �D�W�� �O�R�F�D�O�� �H�Y�H�Q�W�V�� �Z�L�W�K�� �F�R�P�P�H�U�F�L�D�O��

objectives. 

 

 

6 NETWORK 

The Wind Tre network 

Wind Tre currently owns two mobile networks, each of which arriving from the formers  H3G and WIND companies, 

and a fixed network belonging to WIND. Following the merger, the infrastructures of the se two networks are being 

gradually integrated with positive effects for customers, giving better co nnectivity both in terms of covered areas and 

quality of the indoor signal. 

As of June 30, 2018�����:�L�Q�G���7�U�H�¶�V��fixed access network covered 70% of the Italian population with ADSL broadb and 

technology, while mobile network population coverage had reached 99.9%.  

 

�7�K�H���I�R�O�O�R�Z�L�Q�J���F�K�D�U�W���V�K�R�Z�V���:�L�Q�G���7�U�H���P�R�E�L�O�H�¶�V���F�R�Y�H�U�D�J�H���D�W��June 30, 2018. 

 
The integration between the transmission networks owned by the former WIND and the fo rmer H3G is almost complete 

with links in all provinces and major cities in Italy, resulting in a single infrastructure w ith 36,088 kilometers of fiber 

optic cable for backbone and 6,814 kilometers of fiber optic cable for MANs as of June 2018. The wireline transmission 

network is completed by 31,676 radio links. 

 

Fixed-line Network  

As of June 30�����������������:�L�Q�G���7�U�H���¶�V���I�L�[�H�G-line access network had 1,958 LLU sites for direct subscriber connections, wit h 

a capacity of approximately 3.480 million lines, and had interconnections w ith 32 GW IPs which enable it to offer carrier 

selection access for indirect subscribers throughout Italy, as well as WLR services and BS Ethernet. 

Since 2015 Wind Tre has been making investments in fiber activating the ultra-broadband services for almost 59% of 

the Italian population using Fiber to the Cabinet and Fiber to the Home technologies.  

In addition to the 12 cities already served by FTTH service in 2017 - Milan, Turin, Bologna, Perugia, Venice, Padua, 

Naples, Bari, Catania, Cagliari, Genoa and Palermo - during the first half of 2018, Wind Tre further extended this service 

in a number of a �U�H�D�V���R�I���0�L�O�D�Q�¶�V���D�Q�G���7�X�U�L�Q�¶�V���K�L�Q�W�H�U�O�D�Q�G. Thanks to the agreement with Open Fiber, in the upcoming 

years, FTTH coverage will reach 271 cities in the most populous areas of Italy. This service provides fiber o ptic 

connections which allow end users to reach download speeds of up to 1000 Mbps, enabling to access new services 
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such as telepresence, cloud computing and much more, and to give more opportunities for Fixed and Mobile 

convergence. The ultra-broadband expansion is also led by FTTC technology; more specifically, as of June 30, 2018 

Wind Tre reached 647 municipalities and has been working to improve population coverage. 

 

Mobile Network 

Wind Tre offers mobile services through 2G, 3G and 4G technologies. Following the merger and in accordance with 

ministerial directives requiring the transfer of certain frequency blocks previous ly owned by the two original companies, 

�:�L�Q�G���7�U�H�¶�V���I�U�H�T�X�H�Q�F�\���V�S�H�F�W�U�X�P���Z�L�O�O���F�K�D�Q�J�H���L�Q���I�X�W�X�U�H���\�H�D�U�V and will have the following configuration:  

System  Spectrum Blocks  

GSM 2x5 MHz �± 900 MHz 
2x5 MHz �± 1800 MHz 

UMTS 2x5 MHz �± 900 MHz 
2x20 MHz �± 2100 MHz 
10 MHz �± 2100 MHz TDD 

LTE 2x10 MHz �± 800 MHz 
2x15 MHz �± 1800 MHz 
2x20 MHz �± 2600 MHz 
30 MHz �± 2600 MHz TDD 

 

To meet the considerable increase in data traffic demand 

Wind Tre mainly concentrated its commitment in the past 

years on the extension of LTE (long-term evolution) coverage 

to provide broadband mobile services. The Company has 

decided to invest in this solution to improve the quality of the 

mobile network and to obtain benefits in terms of a reduction 

in energy consumption. 

In addition to the traditional technologies, Wind Tre has been 

analyzing the opportunities deriving from 5G radio access 

solutions; Wind Tre is working on technical and economic 

evaluations for the next 5G frequency auction, that is 

foreseen by the Ministry of Economic Development in 

September 2018, and on technology scouting. Furthermore, 

because of 5G experimentation launched by the MISE, Wind 

Tre with Open Fiber will operate in Prato and L'Aquila areas 

using 3.6-3.8 GHz spectrum. The main activities related to 

this experimentation performed in the first half of 2018 are: 

the opening of our technological partner Research Center 

(ZIRC �± ZTE Innovation and Research Center), the acquisition 

of permits for 10 mobile sites and the kick off with all involved 

partners. Preparing to 5G technology, in the past months Wind Tre signed an important agreement with Ericsson for 

Core Network transformation and evolution that will bring to the introduction of NFV (Network Function Virtualization), 

SDN (Software Defined Networking) and cloud computing. 



Report on operations 
Wind Tre Group 

  at June 30, 2018 

18 

Starting from a pilot cluster in Bologna, the consolidation of two existing mobile n etworks began at the end of August 

2017; this process will be gradually extended to other areas of Italy with the intent ion of reaching full integration into 

a single infrastructure, with positive effects for customers who will have bette r connectivity and quality of service.  

As of June 30, 2018, consolidation activities involved 50 Italian provinces, including Rome, and the new integrated 

network is already available in a number of important cities among which Milan,  Bari, Agrigento, Trieste and Bologna.  

In almost one year of consolidation activities, the customer experience has improved in consolidated cities with NPS 

(Net Promoter Score) and network speed performance increase. 

To consolidate, modernize and overlay the Wind Tre radio access network, Wind Tre in November 2016 signed an 

agreement with ZTE Italia, a subsidiary of the ZTE Corporation. Following the issuance of an order denying privileges 

on exports and re-exports of U.S. products, software and technology to ZT E issued on April 15, 2018 by U.S. Authorities, 

ZTE suspended performance under their contract with Wind Tre, resulting in delays to the network modernization and 

consolidation. Wind Tre entered into a RAN agreement with Ericsson Italia at the end of June 2018 to continue with 

network modernization and consolidation. Wind Tre also has given notice to ZTE Italia of a partial termination and de-

scoping of its activities under their RAN agreement with Wind Tre. 

Finally, Wind Tre has roaming agreements with international telecommunications operators around the world which 

allow Wind Tre�¶�V customers to use their mobile services in other countries. 

 

�7�K�H�� �I�R�O�O�R�Z�L�Q�J�� �W�D�E�O�H�� �S�U�R�Y�L�G�H�V�� �D�Q�� �D�Q�D�O�\�V�L�V�� �R�I�� �:�L�Q�G�� �7�U�H�¶�V�� �*�6�0���*�3�5�6���� �8�0�7�6���+�6�'�3�$�� �D�Q�G�� �/�7�(�� �Q�H�W�Z�R�U�N�V�� �D�V�� �R�I��June 30, 

2018. 

* Share with GSM/UMTS 
** Shared with UMTS/LTE 

 

 

 

 
 
 

GSM/GPRS  (units) 
Radiating sites (ON AIR) 14,704 

BSC (Base Station Controllers) 255 

MSC (Mobile Switching Centers)* 29 

HLR (Home Location Register, FE, CUDB)* 12 

SGSN (Service GPRS Support Node)/MME** 16 

GGSN (Gateway GPRS Support Node)/PGW/SGW** 17 

  

UMTS   

Node B (ON AIR) 23,937 

RNC (Radio Network Controller) 273 

MGW (Mediagateway) 44 

LTE  
 

Enodeb (ON AIR) 14,275 

HSS (FE, CUDB, Monolitici) 8 
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7 HUMAN  RESOURCES 

At June 30, 2018 the Wind Tre Group had a workforce of 6,996 employees structured as follows. 

  
No. of employees at 

  
Average no. of employees 

in  
  06/30/2018 06/30/2017   06/30/2018 06/30/2017 

Senior managers 162 183   165 195 

Middle managers 701 816   703 833 

Office staff 6,133 7,400   6,194 7,812 

Total Wind Tre Group 6,996 8,399   7,062 8,8 40  

During the first six months of 2018 the Group hired 53 employees while 142 left. 

 
The following table shows the geographical allocation of Wind Tre personnel. 

Sites 06/30/2018 06/30/2017 

Rome 32% 31% 

Milan (*) 19% 18% 

Naples (*) 17% 14% 

Palermo 5% 7% 

Ivrea 8% 7% 

Cagliari 1% 4% 

Genoa 1% 3% 

Other 17% 16% 

Total 100% 100% 

(*)The Rho site is included in Milan and the Pozzuoli site is included in Naples. 

 

Training  
A total of 4,780 man-days of training were given in the first half of 2018. 

These �P�D�L�Q�O�\�� �L�Q�Y�R�O�Y�H�G�� �W�U�D�L�Q�L�Q�J�� �L�Q�� �W�K�H�� �G�H�S�O�R�\�P�H�Q�W�� �R�I�� �:�L�Q�G�� �7�U�H�¶�V�� �O�H�D�G�H�U�V�K�L�S�� �P�R�G�H�O�� �D�Q�G�� �V�S�H�F�L�D�O�L�]�H�G�� �W�H�F�K�Q�L�F�D�O�� �D�Q�G��

technological evolution training. 

The training project designed to spread knowledge of the leadership model was completed in June and since November 

2017 has involved 158 executives and 523 people managers and coordinators, acting as a contribution to fostering 

debate between the participants and promoting consistent conduct within the m anagement team as a whole. 

Language training began in April: 600 employees are currently involved in individual courses taught by means that 

envisage the use of a dedicated online platform and customized lessons, given also by telephone and through the use 

of Skype. 

A total of 1,163 man-training days were dedicated to technical training for the new t echnological scenarios, projects 

relating to Agile and Lean 6Sigma models and certifications, ITIL / e-TOM certifications and courses on future network 

developments, of which 211 of e-learning training specifically geared towards the more basic concepts of the new 

technologies (4G/5G and NFV). 

Finally projects for privacy training are in the pipeline, again to be giv en in e-learning mode; these regard the new 

General Data Protection Regulation (EU) 2016/679 (GDPR) and the Wind Tre Code of Conduct and involve the whole 

�R�I���W�K�H���&�R�P�S�D�Q�\�¶�V���S�H�U�V�R�Q�Q�H�O�� 
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Industrial relations  

Meetings at Asstel began in March for the upcoming renewal of the national collective bargaining 

agreement/telecommunications for 2018/2021. Negotiations will officially start on July 10. 

 

Safety in the workplace  

In accordance with the agreement reached between the state and the regions  on training, 1,644 people attended 

safety in the workplace courses during the first six months of 2018. The following  table provides details of this by area 

and sector. 

Area Technology IT  
Staff and 

commercial 
entities 

Call center area 
Total 

by area 

Nord west 379 50 328 - 757 

North east 117 - 28 - 145 

Centre 76 118 121 - 315 

South 232 73 89 33 427 

Total trained workers 1,644 

There were 46 accidents in Wind Tre during the first six months of 2018 (32 during trave l to and from work and 14 at 

work) and only 2 in Wind Retail (during travel to and from work). 

 

 

8 REGULATORY FRAMEWORK  AT JUNE 30,  2018  

Mobile Services and Networks 

EU Net Neutrality Regulation 

In February 2018 AGCOM started a consultation on the possible measures to facilitate the freedom of choice of terminal 

equipment by consumers and end users of connection services to a public communications network or Internet access 

services. On March 8, 2018 BEREC launched a consultation for the revision of the guidelines issued in August 2016 on 

the subject of net neutrality. In its reply to the consultation Wind Tre promoted a c hange of the guidelines to allow a 

more flexible interpretation in the view of 5G. On July 4, AGCOM published the 2018 Annual Report where it provides 

evidence of the activity of supervision of the implementation of the EU Regulation 2015/2120 for the aspects of net 

neutrality. On July 9, AGCOM issued the form on the monitoring the advancement of the implementation of Net 

Neutrality regulation with a focus on the Zero Rating offers. 

 

Mobile Termination 

In January 2017, with the resolution 45/17/CONS, AGCOM started the new cycle of analysis of the mobile termination 

market covering the period 2018-21. This was followed in December 2017 by a public consultation (res. 481/17/CONS) 

on the mobile termination prices that AGCOM is aiming to impose over that period. The draft decision to be submitted 

to the European Commission is expected in the period August/October 2018. 
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Frequencies  

On May 8, 2018 AGCOM published Resolution 231/18 / CONS containing "the procedures for the allocation and the 

rules for the use of the frequencies available in the bands 694-790 MHz, 3600-3800 MHz and 26.5-27.5 GHz for 

terrestrial electronic communications systems to facilitate the transition to 5G technology , as required by law December 

27, 2017, n. 205, art. 1, paragraphs 1026 and following � .́ On July 11, 2018, a public notice was published on the 

website of the Ministry of Economic Development concerning the call and the instructions of the tender for the 

assignment of the rights to use the radio frequencies allocated to the mobile bro adband electronic communications 

services, bidirectional in the bands 694-790 MHz, 3600-3800 MHz and 26.5-27.5 GHz. The applications to take part in 

the tender shall be submitted not later than August 2, 2018 and by September  10, the winning companies shall provide 

their economic offers on the basis of the minimum allotment amounts specified in the a nnouncement and the 

instructions of the tender. The rules of the auction have been issued on July 12 a nd the pre qualification phase shall 

take place on August 2. The first offers shall be filed on September 10 and the start of the auction shall take place in 

the following days with scheduled end at September 30. 

 

Fixed Networks 

Renewal of fixed licences expiring in 2018  

The licenses for the fixed telephony formerly granted to the firms Infostrada  and Wind have been renewed with the 

provision n. 2249 on January 12, 2018. 

 

TIM Reference Offers  

During 2018 AGCOM �K�D�V���D�S�S�U�R�Y�H�G���V�H�Y�H�U�D�O���7�,�0�¶�V���5�H�I�H�U�H�Q�F�H���2�I�I�H�U�V��for the year 2017: i) the LLU offer (on March 2018); 

�L�L�����W�K�H���W�H�U�P�L�Q�D�W�L�Q�J���F�L�U�F�X�L�W�V���R�I�I�H�U�����R�Q���-�X�Q�H�����������������L�L�L�����W�K�H���³�%�L�W�V�W�U�H�D�P�´���V�H�U�Y�L�F�H���R�I�I�H�U�V�����E�R�W�K���R�Q���F�R�S�S�H�U���D�Q�G���I�L�E�H�U�����D�V���Z�H�O�O���D�V��

�W�K�H�� �³�9�8�/�$�´�� �V�H�U�Y�Lce offer (on June 2018). Regarding TIM�¶�V �R�I�I�H�U�� �Q�D�P�H�G�� �³�(�D�V�\�� �)�L�E�H�U�´����AGCOM has ordered TIM to 

redesign and resubmit it for approval, which will be given in the incoming 2018-21 ma rket analysis of the fixed access 

services; iv) the collection and termination on fixed telephonic networks (on June 2018). In February 2018 AGCOM 

published the Public Consultation (resolution n. 33/18/CONS) on the definition of the technical characteristics and the 

corresponding names of the various types of physical infrastructure used for the pro vision of telephone services, 

television networks and electronic communications, pursuant to the art. 19 quinquiesdecies of the decree law n. 148 

of October 16, 2017. 

 

Fixed Market Analysis 

In January 2018 AGCOM started the public consultation about the terminating circuits (decision n. 507/18/CONS). The 

final decision is expected after the revision of the European Commission. 

 

Universal Service 

On June 15, 2018 AGCOM notified decision 88/18/CIR related to final results for universal service net cost 2008 and 

2009: while universal service net cost 2008 is null, net cost 2009 is �¼11,85 million (review cost included) to be shared 

among operators. Besides AGCOM is going to start proceedings related to universal service net cost 2004/2007 in order 

comply with Consiglio di Stato n.4616/2015 sentence. 
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TIM retail fixed offers price test  

On April 5, 2018, with decision 71/18/CONS, AGCOM started a public consultation in order to partially review price test 

methodology defined by decision 584/16/CONS; In May 2018, Wind Tre provided its own comments to AGCOM and 

now final decision is expected. 

 

Equal treatment and disaggregation of provisioning and assurance services for LLU and SLU ser vices 

The disaggregation measures defined by Resolution 321/17/CONS following a series of comparisons between operators 

and AGCOM within the specific monitoring unit are expected to enter into force on a temporary basis on July 27, 2018.  

 

Television Network and frequencies 

In April 2018, the Ministry published its public consultation on its website on the timepla n of the release of the 700 

MHz band and the re-planning of the band below 694 MHz. Wind Tre sent its comments to the consultation on 10 May 

2018. On July 12, 2018, the resolution 290/18/CONS was published, which adopts the national frequency allocation 

plan for the digital terrestrial television service (PNAF 2018), pursuant to Article  1, paragraph 1030 of the Law of 

December 27, 2017, n. 205 (Budget Law). 

 

Competition Protection 
 
Proceeding I799 

The proceeding was opened against Telecom Italia and Fastweb due to a restrictive competition agreement (art. 101 

TFEU) deriving from the agreement that led to the establishment of Flash Fiber for the realization of FTTH solutions in 

specific cities. The proceeding ended on April 9, 2018 with the approval by AGCM of the undertakings presented by 

TIM and Fastweb evaluated suitable to overcome the competitive concerns. 

 

Proceeding I820  

On February 7, 2018, an investigation procedure started against Assotelecomunicazioni - Asstel, Fastweb SpA, TIM, 

Vodafone Italia S.p.A. and Wind Tre to verify the existence of violations of a rticle 101 (agreements between companies) 

of the TFEU. Following the information acquired, AGCM considered that TIM, Vodafone, Fastweb and Wind Tre 

coordinated their commercial strategy on the renewal and the invoicing. On March 21, 201 8 considering the analyzed 

documents, the AGCM considered necessary to adopt, before the proceeding, a precautionary measure that suspends 

the implementation of the cartel subject to the started proceedings and that, for the effect, each operator defines the 

terms of their service offer independently of competitors. The interested p arties have, within seven days from the 

notification of the provision, presented written memories and documents and aske d to be heard before the College. 

The Authority will evaluate the acquired elements. On April 11, 2018, following the  procedural findings and the 

assessments carried out, the AGCM confirmed the provisional precautionary measure of March 21, 2018, indicating to 

the Parties that within 15 days from the notification of the provision they will deposit a  detailed report on the activity 

carried out to comply with the confirmed precautionary measure. The Authority will verify the compliance with the 

imposed measure upon the outcome of the necessary checks. 
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Proceeding I757 - compliance with Wind Tre undertakings 

On April 18, 2018, the Authority took note of Wind T re�¶�V compliance report sent in March 2018 indicating that it complies 

with the relative undertakings take on.  

 

Proceeding A514 

On June 28, 2017, the proceeding was initiated against Telecom Italia S.p.A. (TI) to ascertain the existence of a 

possible violation of art. 102 of the TFEU (abuse of a dominant position) on the basis of the complaints received from 

Infratel, Vodafone Italia, Enel S.p.A., Open Fiber S.p.A. and Wind Tre. According to the information acquired by the 

Authority, TI had put in place a plurality of practices detrimental to competitio n both in the retail market and in the 

wholesale market. On February 14, 2018, the Authority extended the proceeding to fu rther conduct concerning the 

TIM wholesale pricing strategy on the wholesale broadband and ultra broadband access services market and the use 

of privileged information regarding the customers of the operators alternative to TIM on the broadband and ultra-

broadband retail telecommunications services market. This is also based on the Wind Tre complaint of October 6, 2017 

and October 24, 2017. The proceeding is ongoing.  

 

Personal data protection 

In relation to the Privacy activities, during the first half of the year, the activiti es to adapt the procedures and processes 

in compliance with the GDPR were implemented. Furthermore, Wind Tre was audited by the Data Protection Authority 

about the (ex) WIND proceeding initiated in 2016. Moreover was notified the pro ceeding with (ex) H3G regulations 

regarding the inspections that took place during 2016 and January 2017 (specific evidences were provided to the Data 

Protection Authority). A further inspection activity was implemented in the first half of 201 8. 

 

Consumer protection 

With regard to the Customer Protection activities, the two antitrust proceedings pend ing for the PS10702 and PS10967 

were closed with sanction. Two proceedings are still pending in AGCOM relating to transparency rules (9/18 / DTC) 

and remodulations (13/18/DTC). Moreover is still pending also the proceeding PS11043 related to SIMOITEL. Finally, 

public consultation 204/18/CONS about the guidelines on how to dispose the termination and transfer of the users in 

contracts for membership was started by AGCOM. 

 

 

 

9 OUTLOOK 

The extremely high level of competition in the telecommunications market in the se cond half of 2017 continued during 

the first half of this year, especially in the mobile segment, because of a fourth infrastructured mobile operator, Iliad, 

entered in the market as required by the European Commission being a mandatory condition for approving the merger 

between WIND and H3G which took place on December 30, 2016. 

The fixed-line market is expected to gradually slowdown in value contraction due  to the upcoming arrival of larger 

scale fiber and an overall quality improvement in broadband. 
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�:�L�Q�G���7�U�H�¶�V���R�E�M�H�F�W�L�Y�H���L�V���W�R���F�U�H�D�W�H��one of the best and most extensive broadband mobile network in Italy; in additio n, 

the Company intends to pursue new growth opportunities in the Business segment and will continue to strengthen its 

position in customer mobile, fixed-voice and internet segments by enhancing the value of its convergent business 

model. 

Focusing on efficiency and further optimization of cost structures continues to be a k ey point in the integration of the 

two operating companies. 

Following the approval of the �³�)inancial law�´���E�\���W�K�H��Italian Government, the telecommunications regulator AGCOM has 

established procedures for allocating the rights of use of the radio frequenc ies for bi-directional terrestrial wireless 

broadband electronic communications services through the use of the 694-790 MHz band and the pioneer spectrum 

bands 3.6-3.8 GHz and 26.5-27.5 GHz. The Ministry of Economic Development has published the Notice of Competition 

and the Disciplinary of Competition on July 11, 2018. 

On July 3, 2018, CK �+�X�W�F�K�L�V�R�Q���D�J�U�H�H�G���W�R���S�X�U�F�K�D�V�H���9�(�2�1�¶�V�����������L�Q�G�L�U�H�F�W���V�W�D�N�H���L�Q���:�L�Q�G���7�U�H����Upon completion of the 

transaction, CKHH will indirectly hold 100% of the shares of Wind Tre. Completion of the transac tion is pending 

approvals from the European Commission and Italian authorities. 
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GLOSSARY 

ADSL (Asymmetric Digital Subscriber Line):  a technology which via a modem uses normal twisted-pair telephone 
lines and converts the traditional telephone line into a high-speed digital link for transferring multimedia data into 
asymmetric mode. 
 
AGCM: Italian Authority for Market Competition  
 
AGCOM: Italian Authority for Competition in Communication  
 
ATM (Asynchronous Transfer Mode):  a switching technology that permits the transmission of different kinds of 
information such as voice, data and video. 
 
Backbone:  the telecommunications network portion with the highest traffic intensity and from whic h the connections 
for services in the local areas depart. 
 
Base Station Controller (BSC):  an interface with the MSC switching exchange. It has the task of supervis ing and 
controlling radio resources, both during the phase when a call is being set up  and during the maintenance phase. 
 
Base Transceiver Station (BTS):  a radio signal transmitter which sends out the GSM radio signal via antenna to 
cover an area (a cell). 
 
Bitstream:  a service consisting in the supply by the incumbent to the alternative operator o f the transmission capacity 
between th�H���I�L�Q�D�O���F�X�V�W�R�P�H�U�¶�V���Z�R�U�N�V�W�D�W�L�R�Q���D�Q�G���W�K�H���L�Q�W�H�U�F�R�Q�Q�H�F�W�L�R�Q���S�R�L�Q�W���R�U���3�R�3�����3�R�L�Q�W���R�I���3�U�H�V�H�Q�F�H�����R�I���D�Q���D�O�W�H�U�Q�D�W�L�Y�H��
operator which wants to offer broadband services to its final customers. 
 
B Node:  a term which in UMTS technology denotes the radio base station which creates the coverage of the cell. 
 
Broadband:  services characterized by a transmission speed of 2 Mbit/s or more. 
 
Cloud Computing:  represents the emerging development model, implementation of ICT infrastructures which s upport 
�W�K�H���S�U�R�Y�L�V�L�R�Q���R�I���W�K�H���V�H�U�Y�L�F�H�V���D�Q�G���W�K�H���G�L�V�W�U�L�E�X�W�L�R�Q���R�I���&�O�R�X�G���6�H�U�Y�L�F�H�V�����P�H�D�Q�L�Q�J���V�H�U�Y�L�F�H�V���Z�K�H�U�H���W�K�H���³�L�Q�W�D�Q�J�L�E�O�H�´���D�V�V�H�W���P�D�\��
be acquired and used in real time through the internet. 
 
Crowdsourcing:  a neologism which specifies a model in which a business or an institution delegates an activity which 
is usually assigned to employees of a group, generally containing a large number of members who have not been 
�G�H�W�H�U�P�L�Q�H�G���L�Q���D�G�Y�D�Q�F�H�����L�Q���³�R�S�H�Q���F�D�O�O�´���P�R�G�H��using the internet (through outsourcing). 
 
EDGE (Enhanced Data rates for GSM Evolution):  an evolution of the GPRS standard that increases the data 
transmission rate on the GSM network. 
 
EIR (Equipment Identity Register):  a database which contains the data to validate access to the network by a 
mobile phone through its IMEI code. 
 
ESP (Enhanced Service Provider):  an operator which provides telecommunications services to the public availing 
of an agreement with a mobile network licensee. 
 
FEMTO Cell : low power indoor cellular base station. FEMTO Cells allow mobile operators to connect standard mobile 
�G�H�Y�L�F�H�V���W�R���W�K�H�L�U���Q�H�W�Z�R�U�N�V���W�K�U�R�X�J�K���W�K�H���F�X�V�W�R�P�H�U�V�¶���K�R�P�H���'�6�/���R�U���F�D�E�O�H���E�U�R�D�G�E�D�Q�G���Q�H�W�Z�R�U�N�� 

FNR: (Flexible Numbering Register):  a table in which the telephone numbers of a single customer under the old 
and the new operator are listed. 
 
FR (Frame Relay):  a packet switching transmission technique. 
 
Gateway:  a network node which allows interfacing with another network using different protoc ols. 
 
GGSN (Gateway GPRS Support Node):  a node which acts as a gateway between a GPRS wireless network and an 
Internet or private network.   
 
GPON (Gigabit Passive Optical Network):  optical access network. 
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GPRS (General Packet Radio Service):  a packet-switching based system of transmitting data over the GSM network 
at medium speed. 
 
GSM (Global System for Mobile Communications):  standard architecture for digital cellular communications 
working on 900MHz and 1800MHz bands. This is currently the most widespread mobile standard in the world. 
 
HLR (Home Location Register):  a centralized database containing the details of each mobile telephone customer 
authorized to access the GSM network. 
 
HSDPA (High Speed Downlink Packet Access):  a protocol which allows UMTS networks to improve their 
performance by increasing capacity and band width. 
 
Internet:  a global computer network accessible to the public. The Internet is an inte rface for networks based on 
different technologies but which use the TCP/IP protocol platform. 
 
IoT : The Internet of things is the network of physical devices, vehicles, home a ppliances and other items embedded 
with electronics, software, sensors, actuators, and connectivity which enables these objects to connect and exchange 
data. Each thing is uniquely identifiable through its embedded computing system but is able to inter-operate within the 
existing Internet infrastructure. 
 
IP (Internet Protocol):  a packet-switching network protocol which enables networks with heterogeneo us 
technologies to be inter-connected.  
 
IPTV (Internet Protocol Television):  a system which transmits digital audiovisual content via a broadband Inte rnet 
connection. 
 
ISDN (Integrated Services Digital Network):  a circuit-switching technology which allows the transmission of 
voice and data over traditional telephone lines. 
 
ISP (Internet Service Provider):  a vendor who provides access to the Internet. 
 
LLU (Local Loop Unbundling):  it indicates unbundled access to the local network, meaning the possibilit y for 
alternative operators, on the payment of a fee, to �P�D�N�H���X�V�H���R�I���W�K�H���L�Q�F�X�P�E�H�Q�W�¶�V���L�Q�I�U�D�V�W�U�X�F�W�X�U�H���W�R���R�I�I�H�U���V�H�U�Y�L�F�H�V���W�R���L�W�V��
own customers. 
 
MAN (Metropolitan Area Network):  a computer network infrastructure within a town or city. 
 
MGW (Media Gateway):  it connects different types of networks (such as PSTN, Next Generation Networks, 2G and 
3G); one of its main functions is to convert between the different transmission and co ding techniques. 
 
MMS (Mobile Multimedia Services):  multimedia messaging services for mobile phones. 
 
MNP/FNR Node:  (Mobile Number Portability/Flexible Numbering Register) Node - see FNR. 
 
Modem:  a device that modulates and demodulates signals containing the information to e nable digital data to be 
transmitted on analog channels. 
 
MSC (Mobile Switching Center):  a part of the GSM mobile telephone network which in addition to acting as  a 
network interface executes functions such as controlling calls, switching traffic and  issuing data cards (used for tariffing 
traffic). 
 
MSC-Server:  a 3G core network element. 
 
MVNO (Mobile Virtual Network Operator):  a company which provides mobile phone services but which does not 
own a telephone network or have its own frequencies and which uses the infras tructure and frequencies of other 
mobile telephone operators to offer mobile telephone services. 
 
NGN/IMS:  (Next Generation Network/IP Multimedia Subsystem): these allow all types of info rmation and services 
(voice, data and all sorts of media) to be transported by encapsul ating them into packets: NGN type networks are 
based on the Internet Protocol. 
 
Node:  a topological network junction, commonly a switching center or station. 
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Packet Switching:  method of transmitting information by which each message is divided into different pa ckets that 
are then sent to their specified destination, even by different routes. 
 
PoP (Point of Presence):  a point of access to the network provided by an ISP to route traffic to  the final users 
connected to it. 
 
RNC (Radio Network Controller):  an element of the UMTS network with supervisory and control functions over the 
B Nodes. 
 
Roaming:  a service by which mobile telephone operators allow their customers to make connections by using a 
network not owned by them. This service is activated when the phone is  used in a foreign country (if the operators of 
the other country belong to the GSM network) or when the customer is in the home country of an operator which does 
not have LLU coverage in that country. 
 
SGSN (Serving GPRS Support Node):  the SGSN is responsible for the delivery of data packets from and to the 
mobile stations within its geographical service area. 
 
SGSN: (Serving GPRS Support Node): the SGSN is responsible for the delivery of data packets from and to the mobile 
stations within its geographical service area. 
 
Shared Access:  �L�Q�G�L�F�D�W�H�V�� �W�K�H�� �V�K�D�U�L�Q�J�� �R�I�� �D�F�F�H�V�V�� �W�R�� �W�K�H�� �X�V�H�U�¶�V�� �W�Z�L�V�W�H�G-pair telephone lines by the incumbent and 
another LLU service provider. 
 
Short Message Service Center:  a network element in the mobile telephone network which delivers SMS messages. 
 
SIM (Subscriber Identity Module):  a chip to which a serial number is associated that enables a telephone operator 
to identify on its computer system a specific mobile telephone subscriber, and which enables the subscriber to gain 
access to its services. 
 
SME: small and medium-sized enterprises. 
 
SMS: short text messages that can be received and sent through GSM network connected mobile phones. 
 
Softswitch:  a central device in a telephone network which routes calls from one phone line  to another entirely by 
means of software (instead of by physical switchboards). 
 
Switching Center:  network nodes which handle the set-up and routing of the signal towards the r equired destination. 
 
TDM (Time-Division Multiplexing):  a technique for sharing a communication channel in which two or more signals 
are apparently transferred simultaneously within the channel, but where in reality each in turn has the exclusive use 
of the channel for a short period of time. 
 
Trunking Gateway:  an interface between the VoIP network and the traditional telephone network. 
 
UMTS (Universal Mobile Telecommunications System):  a third generation mobile phone technology (3G), the 
successor to GSM, consisting of a broadband transmission system in which data travels at 2Mbit/s. 
 
Unbundling:  see LLU. 
 
VAS: Value Added Services. 
 
VDSL2 : (Very High Digital Subscriber Loop): Transmission system at high speeds over copper wire.  

 
Virtual Unbundling:  �9�/�/�8���� �P�H�D�Q�L�Q�J�� ���Y�L�U�W�X�D�O�� �/�/�8�´���� �L�V�� �W�K�H�� �F�R�P�S�O�H�W�H�� �X�Q�E�X�Q�G�O�L�Q�J�� �R�I�� �W�K�H�� �R�O�G�� �R�S�H�U�D�W�R�U�¶�V�� �O�L�Q�H�� �I�R�U��
administrative purposes only. Telephony services continue to be provided by the old operator while data and internet 
services are provided by the new operator. 
 
VMS (Voicemail System):  a centralized system for managing telephone messages. 
 
VoIP:  a technology which makes it possible to hold a telephone conversation over the Internet or another dedicated 
network using the IP protocol instead of passing through the traditional telephone netw ork. 
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WAP (Wireless Application Protocol):  a protocol allowing access to the Internet from a mobile phone. 
 
Web 2.0:  a general term describing an evolution of the World Wide Web and referring to the set of online applications 
characterized by a high level of interaction between the website and the user. 
 
Webmail:  an application which enables an electronic mail account to be managed via a web browser. 
 
WiMax (Worldwide Interoperability for Microwave Access):  a technology that allows wireless access to 
broadband telecommunications networks. 
 
Wholesale Line Rental (WLR):  a service in which a telecommunications operator other than the incumbent may s et 
up an exclusive commercial relationship with its customers, also outside the LLU service coverage areas, leasing the 
�F�X�V�W�R�P�H�U�¶�V���O�L�Q�H�V���I�U�R�P���W�K�H���L�Q�F�X�P�E�H�Q�W���X�Q�G�H�U���Z�K�R�O�H�V�D�O�H���W�H�U�P�V���D�Q�G���F�R�Q�G�L�W�L�R�Q�V�� 
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CONSOLIDATED INCOME STATEMENT  

 

(millions of euro)   2018 2017 2018 2017 

 
Note 6 months  6 months (1)  II quarter  II quarter  

        

Revenue 4 2,737 3,001 1,347 1,491 

Other revenue 5 34 82 14 44 

Total revenue  2,771 3,083 1,361 1,535 

       

Purchases and services 6 (1,494) (1,684) (747) (842) 

Other operating costs 7 (117) (150) (49) (75) 

Personnel expenses 8 (165) (209) (79) (95) 

Restructuring costs 9 (60) (140) (35) (81) 

Operating income before depreciation and 
amortization, reversal of impairment 
losses/impairment losses on non-current assets and 
gains/losses on disposal of non-current assets 

 935 900 451 442 

       

Depreciation and amortization 10 (1,091) (1,616) (538) (838) 

Impairment losses on non-current assets  (1) - (1) - 

Gains/(losses) on disposal of non-current assets  1 (5) 1 (5) 

Operating income  (156) (721) (87) (401) 

       

Finance income  11 51 54 26 26 

Finance expense 11 (202) (339) (98) (167) 

Foreign exchange losses, net  (1) (2) (2) - 

Loss before tax  (308) (1,008) (161) (542) 

       

Income tax 12 (9) (42) (3) (12) 

Loss for the period  (317) (1,050) (164) (554) 

 (1)  The figures for the period ended June 30, 2017 have been disclosed differently/reclassified to ensure comparability with the  figures for the period 
ended June 30, 2018 

 

The accompanying notes are an integral part of these consolidated financial statements. 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

 

(millions of euro)   2018 2017 2018 2017 

 Note 6 months 6 months II quarter   II quarter   

         

Loss for the period  (317) (1,050) (164) (554) 

Other comprehensive income that will be 
reclassified subsequently to profit or loss 

     

Gains/(losses) on cash flow hedging instruments net of 
tax effect 

 (32) 11 (13) - 

Actuarial gains on defined benefit plans net of tax 
effect 

 2 - 2 - 

Total Other comprehensive income that will be 
reclassified subsequently to profit or loss 

18  (30 ) 11  (11 ) - 

Total comprehensive loss for the period  18  (347) (1,039) (1 75 ) (554) 

 

The accompanying notes are an integral part of these consolidated financial statements. 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

 

(millions of euro)   At June 30, 
2018 

At December 31, 
2017 (1)   Note 

    
Assets    

Tangible assets 13 2,976 3,530 

Intangible assets 14 9,676 9,740 

Financial assets 15 1,172 1,128 

Other assets 16 589 653 

Total non-current assets   14,413 15,051 

    
Inventories  82 127 

Trade receivables  983 1,251 

Financial assets 15 25 24 

Current income tax assets  22 28 

Other receivables  296 303 

Cash and cash equivalents  862 612 

Assets held for sale  230 241 

Total current assets   2,500 2,586 

TOTAL ASSETS  16,913 17,637 

     
Equity and Liabilities     
Equity    

Issued capital  474 474 

Share premium reserve  3,119 3,119 

Other reserves  11,324 11,354 

Retained earnings   (13,615) (13,303) 

Total equity  18 1,302 1,644 

     
Liabilities     

Financial liabilities 20 12,083 12,028 

Employee benefits  64 67 

Provisions  19 206 195 

Other liabilities  348 418 

Deferred tax liabilities 17 168 174 

Total non-current liabilities   12,8 69  12,882 
     
Financial liabilities 20 143 49 

Trade payables  1,967 2,343 

Other payables  608 694 

Income tax payables  14 19 

Liabilities associated to assets held for sale  10 6 

Total current liabilities   2,742 3,111 

Total liabilities   15,611 15,993 

TOTAL EQUITY AND LIABILITIES  16,913 17,637 

(1)  Some figures for the period ended December 31, 2017 have been reclassified to ensure comparability with the figures for the period en ded 
June 30, 2018 

The accompanying notes are an integral part of these consolidated financial statements. 
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CONSOLIDATED STATEMENT OF CASH FLOWS  

 

(millions of euro)  2018 2017 

 6 months 6 months 

    
Cash flows from operating activities    

Loss for the period (317) (1,050) 

Net financial costs 151 286 

Income taxes 9 42 

Gains on subsidiary disposal (1) - 
Loss for the period before taxes, interest and gains/losses on disposal of 
assets 

(158) (722) 

Adjustments to reconcile the loss for the period with the cash flows 
from/(used in) operating activities 

  

Depreciation, amortization and (reversal of impairment losses)/impairment l osses on 
non-current assets 

1,092 1,616 

Net changes in provisions and employee benefits 11 11 

Impairment of trade receivables 85 93 

Net change in inventory 45 (38) 

Net changes in assets/liabilities (242) (250) 

Interest paid (90) (287) 

Interest received 3 - 

Taxes paid (10) (8) 

Net cash flows from operating activities  736 415 

    

Cash flows from investing activities    

    Acquisition of tangible assets (228) (268) 

    Acquisition of intangible assets (230) (238) 

Total acquisition on an accrual basis (458) (506) 

    Change in amounts due for purchases of assets (40) - 

Total acquisition on an cash basis (498) (506) 

Assets disposal 12 65 

Net cash flows used in investing activities  (4 86) (441) 

    

Cash flows from financing activities    

Banks financing borrowing:   

 Repayments - (7) 

Net cash flows from/(used in) financing activities  - (7) 

   

Net cash flows for the period 250 (33) 

    

Cash and cash equivalents at the beginning of the period 612 603 

Cash and cash equivalents at the end of the period 862 570 

The accompanying notes are an integral part of these consolidated financial statements. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

 

(millions of euro) Equity attributable to the owners of the parent 

Equity Issued capital 
Share premium 

reserve  Other reserves  

Retained 
earnings/(losses 
carried forward) 

            

Balances at January 1, 2017 474  3,119 11,650 (11,039) 4,204 

Total comprehensive income for the 
period 

     

  - Loss for the period - - - (1,050) (1,050) 

  - Cash flow hedges - - 11 - 11  

Other movements - - (354) 354 - 

Balances at June 30, 2017 474  3,119 11,307 (11, 735 ) 3,165 

      

Balances at December 31, 2017 474  3,119 11,354  (13,303) 1,644 

IFRS 15 effect - - - 63  63  

IFRS 9 effect - - - (58) (58) 

Balances adjusted at January 1, 2018 474  3,119 11,354 (13,298) 1,649 

Total comprehensive income for the 
period 

     

  - Loss for the period - -  (317) (317) 

  - Cash flow hedges net of tax - - (32) - (32) 

  - Actuarial gains / (losses) on defined 
benefit plans net of tax 

- - 2 - 2 

Balances at June 30, 2018 474  3,119 11,324 (13,615) 1,302 

The accompanying notes are an integral part of these consolidated financial statements. 
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COMPOSITION OF THE CORPORATE BODIES OF WIND TRE S.P.A. 
 

 

Board of Directors (1) 

 

Chairman   Kjell Morten Johnsen  

 

Directors    Jeffrey Alan Hedberg, Managing Director 

    Christian Nicolas Roger Salbaing 

 

 

 

Board of Statutory Auditors (2) 

 

Chairman   Giancarlo Russo Corvace 

 

Standing auditor   Marcello Romano 

Standing auditor   Luca Occhetta 

 

Substitute auditor   Roberto Colussi 

Substitute auditor   Maurizio Paternò di Montecupo 

 

 

 

 

 

 

 
(1) Starting from May 5, 2018 the Director Mr. Kjell Morten Johnsen has held the office as Chairman of the Board of Directors of the 

Company while the former Chairman of the Board, Mr. Christian Nicolas Roger Salbaing has held the office as Director. 

(2) The �V�K�D�U�H�K�R�O�G�H�U�V�¶�� �P�H�H�W�L�Q�J�� �R�I�� �W�K�H�� �&�R�P�S�D�Q�\�� �K�H�O�G�� �R�Q�� �1�R�Y�H�P�E�H�U�� ������ ���������� �D�S�Sointed the Board of Statutory Auditors for a term 
�H�[�S�L�U�L�Q�J���R�Q���W�K�H���G�D�W�H���R�I���W�K�H���V�K�D�U�H�K�R�O�G�H�U�V�¶���P�H�H�W�L�Q�J���W�K�D�W���D�S�S�U�R�Y�H�V���W�K�H���&�R�P�S�D�Q�\�¶�V���I�L�Q�D�Q�F�L�D�O���V�W�D�W�H�P�H�Q�W�V���I�R�U���W�K�H���\�H�D�U���H�Q�G�L�Q�J���'�H�F�H�P�Eer 
31, 2018. 
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS OF THE WIND TRE 

GROUP AS OF AND FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2018  

 

 

1 INTRODUCTION 

Wind Tre S.p.A. (hereinafter referred to as Wind Tre or the Company and together with its subsidiaries the Group or 

the Wind Tre Group) is a joint stock company having registered office in Largo Metropolitana, 5, Rho, Milan, Italy. 

Wind Tre is a leading operator in the fixed and mobile telecommunications and d ata services sector in Italy strongly 

oriented towards mobile data communication services, internet mobile access services (broadband and ultra-

broadband fixed-line services) as well as a convergent fixed-mobile offer. A wide range of content, applications and 

multimedia support completes Wind Tre market proposition. 

These consolidated financial statements for the period e�Q�G�H�G���-�X�Q�H���������������������Z�H�U�H���D�S�S�U�R�Y�H�G���E�\���W�K�H���&�R�P�S�D�Q�\�¶�V���%�R�D�U�G��

of Directors on July 31, 2018. At the date of approval Wind Tre is controlled by Wind Tre Italia S.p.A.  (hereinafter 

referred to as Wind Tre Italia) which in turn is controlled by the Luxembourg bas ed entity VIP-CKH Luxembourg Sàrl 

(hereinafter referred to as VIP-CKH or the Joint Venture). VIP-CKH is a joint venture whose share capital is owned as 

to 50% by CK Hutchison Holdings Limited (hereinafter referred to as CK Hutchison) and by Veon Ltd. (hereinafter 

referred to as Veon). The Joint Venture owns and operates telecommunications businesses in Italy. CK Hutchison is a 

limited liability company incorporated in the Cayman Islands and registered in the Register of Companies of the 

Cayman Islands (no. MC-294.571) whose shares are listed on the Hong Kong Stock Exchange and whose principal 

�S�O�D�F�H�� �R�I�� �E�X�V�L�Q�H�V�V�� �L�V�� �O�R�F�D�W�H�G�� �D�W�� �����W�K�� �)�O�R�R�U���� �&�K�H�X�Q�J�� �.�R�Q�J�� �&�H�Q�W�H�U���� ���� �4�X�H�H�Q�¶�V�� �5�R�D�G���&�H�Q�W�U�D�O���� �+�R�Q�J�� �.�R�Q�J���� �9�H�R�Q�� �L�V��

incorporated under Bermuda law, domiciled in Claude Debussylaan 88, 1082 MD Amsterdam, The Netherlands and 

listed on NASDAQ. 

At the approval date of this financial statements , CK �+�X�W�F�K�L�V�R�Q�� �D�J�U�H�H�G�� �W�R�� �S�X�U�F�K�D�V�H�� �9�(�2�1�¶�V�� �������� �L�Q�G�L�U�H�F�W�� �V�W�D�N�H�� �L�Q��

Wind Tre. Upon completion of the transaction, CKHH will indirectly hold 100% of the shares of Wind Tre. Completion 

of the transaction is pending approvals from the European Commission and Italian authorities. 

The formation of the Joint Venture, required as per EU prescription the implementation of reme dies including the 

signing of certain agreements with Iliad, a French telecom operator, entered into Italian market on May 29, 2018. 

These agreements have resulted in the commitment of the Wind Tre Group to sell fre quencies and sites to Iliad in 

the period 2017 �± 2020 as well as to enabling Iliad to operate telecommunications services in the Italian market 

while it is creating its own network. From an accounting perspective frequencie s and sites that are expected to be 

transferred to Iliad by June 30, 2019 are presented and measured at e ach closing date in line with IFRS 5 

requirements and discussed in the General Accounting Policies section. Accelerated depreciation has been charged on 

the sites that are expected to be transferred after June 30, 2019 and w ill still be utilized by the Group through that 

date, in order to represent their new expected limited useful lives.  

More detailed information on this transaction are reported in the Wind Tre Group �¶�V Notes to the Consolidated 

Financial Statements as at December 31, 2016 and 2017. 

At the end of 2016 the carrying amount of the assets to be sold was reviewed  in terms of impairment or by revising 

their useful lives. These assessments have been updated in the financial statements at June 30, 2018 and are 

discussed in the explanatory notes. 
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The diagram below sets out the structure of the Wind Tre Group as of June 30 , 2018. 

 

 

 

Wind Tre has invested and will continue to invest to strengthen its fixed and mobil e networks, thereby accelerating 

the process of network integration. Trieste and Agrigento were the first two Italia n cities to benefit from the new 

consolidated Wind Tre mobile network which guarantees high performance for coverage, quality of service and 

connection speed and ensures a better user experience; Bologna, Alessandria, Milan, Rome and some other minor 

cities have been subsequently added in 2018. In November 2016 Wind Tre signed an agreement with ZTE Italia, a 

subsidiary of the ZTE Corporation to consolidate, modernize and overlay the Wind Tre radio access network. 

Following the issuance to ZTE of an order denying privileges on exports and re-exports of U.S. products, software 

and technology issued on April 15, 2018 by U.S. Authorities, ZTE suspended their activities under their contract with 

Wind Tre, resulting in delays to the network modernization and consolidation proce ss. On July 13, 2018 the U.S. 

Department of Commerce lifted the denial order thus allowing partially ZTE to res tart the activity. 

In June 2018 Wind Tre entered into a RAN agreement with Ericsson Italia to continue, togethe r with ZTE, in network 

modernization and consolidation. Wind Tre also has given notice to ZTE Italia of a partial termination and de-scoping 

of its activities under their RAN agreement with Wind Tre. 

 

 

2 GENERAL ACCOUNTING POLICIES 

2.1 Basis of preparation 

The consolidated financial statements for the period ended June 30, 2018 have been prepared on a going concern 

basis in accordance with the International Financial Reporting Standards (IFRS) issued by the International 

Accounting Standard Board (IASB) and with all the SIC/IFRIC interpretations, as adopted by the European Union 

(EU) and contained in EU Regulation (EC) no. 1606/2002 of the European Parliament and of the Council of July 19, 

2002. 

The statement of financial position is prepared using analysis presentation of assets and liabilities split into current 

and non-current. The income statement is prepared in accordance with IAS 1 "Presentation of Financial Statements" 

with a classification of expenses by nature, which is believed to provide more relevant information than a 

classification by function. 

The structure and content of these consolidated interim financial statements comply with the disclosure requirements 

of IAS 34 Interim Financial Reporting. The consolidated interim financial statements have been prepared in 
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accordance with IAS 1, while the notes thereto have been drawn up in a condensed format, as permitted by IAS 34. 

Accordingly, these consolidated interim financial statements do not include all the disclosures required for annual 

financial statements and should be read in conjunction with the consolidated financ ial statements as of and for the 

year ended December 31, 2017. 

The consolidated financial statements as of and for the year ended December 31, 2017 are available on request at 

the registered office of the Parent and on the website www.windtre.it . 

The income statement, statement of comprehensive income and statement of changes in equity figures provided 

relate to the six-month period ended June 30, 2018.  

The accounting standards adopted by the Group are the same as those used for the preparation of the consolidated 

financial statements as of and for the year ended December 31, 2017 with the exception of the calculation of income 

taxes that is based on the best estimate of the tax rate that will be appli ed for the entire period and application of 

new accounting standards. Amounts accrued for income taxes are therefore subject to variation in the next interim 

periods as the annual tax rate is revised. 

Starting from January 1, 2018 the new international accounting standards IFRS 15 "Revenue from contracts with 

customers" and IFRS 9 "Financial instruments" become effective. The Group applied as a transition method the so-

called "simplified approach". Therefore, the comparative data are presented with the accounting standards used in 

the previous periods and the impacts of these new principles are reported in paragraph 2.2, Accounting standards 

and interpretations. 

In preparing these consolidated financial statements the Group adopted historical cost as the basis of measurement 

except for certain financial instruments for which, in accordance with IFRS 9, measurement at fair value has been 

applied. 

These consolidated financial statements are expressed in euros, the currency of the economy in which the Group 

operates. Unless otherwise stated, all amounts shown in the tables and in these notes are expressed in millions of 

euros. 

The preparation of these notes required management to apply accounting poli cies and methodologies that are 

occasionally based on complex, subjective judgments, estimates based on past experience and assumptions 

determined to be reasonable and realistic based on the related circumstances and on the available information. The 

application of these estimates and assumptions affects the reported amounts in the income statement, the statement 

of comprehensive income, the statement of financial position, the cash flows state ment and the accompanying notes. 

The closing amounts of items in the consolidated annual financial statements that were initially determined for the 

purposes of the consolidated interim financial statements by using the above estimates and assumptions may differ 

from those based on such estimates and assumptions, given the uncertainty surrounding the assumptions and 

conditions upon which these estimates are based. �0�D�Q�D�J�H�P�H�Q�W�¶�V�� �V�L�J�Q�L�I�L�F�D�Q�W���M�X�G�J�P�H�Q�W�V�� �R�Q�� �W�K�H���D�S�S�O�L�F�D�W�L�R�Q���R�I�� �*�U�R�X�S��

accounting policies and the main causes of uncertainty of these estimates are the same as those applied in the 

preparation of the consolidated financial statements as of and for the year e nded December 31, 2017. 
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2.2 Accounting standards and interpretations 

 

New accounting standards and interpretations 

The Group has adopted all the newly issued and amended standards of the IASB and interpretations of the IFRIC, 

adopted by EU, applicable to its transactions and effective for financial statements for years beginning January 1, 

2018 and thereafter. 

 

Standard effective in 2018 

With reference to the application of accounting standards that became effectiv e from January 1, 2018 are reported in 

particular the following standards and amendments which, despite not having a significant impact on the interim 

financial statements at June 30, 2018, are applicable to the Group's core business and have relevance also with 

respect to future transactions. 

 

�,�)�5�6�� ������ �³�5�H�Y�H�Q�X�H�� �I�U�R�P�� �&�R�Q�W�U�D�F�W�V�� �Z�L�W�K�� �&�X�V�W�R�P�H�U�V�´ �± R�H�S�O�D�F�H�V�� �,�$�6�� ������ �³�5�H�Y�H�Q�X�H�V�´�� �D�Q�G�� �,�$�6�� ������ �³�&�R�Q�V�W�U�X�F�W�L�R�Q��

�&�R�Q�W�U�D�F�W�V�´�� �D�Q�G�� �W�K�H�� �L�Q�W�H�U�S�U�H�W�D�W�L�R�Q�V�� �,�)�5�,�&�� ������ �³�&�X�V�W�R�P�H�U�� �/�R�\�D�O�W�\�� �3�U�R�J�U�D�P�V�´���� �,�)�5�,�&�� ������ �³�$�J�U�H�H�P�H�Q�W�V�� �I�R�U�� �W�K�H��

�&�R�Q�V�W�U�X�F�W�L�R�Q�� �R�I�� �5�H�D�O�� �(�V�W�D�W�H�´���� �,�)�5�,�&�� ������ �³�7�U�D�Q�V�I�H�U�� �R�I�� �$�V�V�H�W�V�� �I�U�R�P�� �&�X�V�W�R�P�H�U�V�´�� �D�Q�G�� �6�,�&�� ������ �³�%�D�U�W�H�U���7�U�D�Q�V�D�F�W�L�R�Q�V��

�,�Q�Y�R�O�Y�L�Q�J���$�G�Y�H�U�W�L�V�L�Q�J���6�H�U�Y�L�F�H�V�´�����,�W���D�S�S�O�L�H�V���W�R���D�O�O���F�R�Q�W�U�D�F�W�V���Z�L�W�K���F�X�V�W�R�P�H�U�V���H�[�F�H�S�W���I�U�R�P���W�K�R�V�H���L�Q�F�O�X�G�H�G���L�Q���Whe scope of 

�,�$�6���������³�/�H�D�V�H�V�´�����,�)�5�6�������³�,�Q�V�X�U�D�Q�F�H���&�R�Q�W�U�D�F�W�V�´���R�U���,�)�5�6�������³�)�L�Q�D�Q�F�L�D�O���,�Q�V�W�U�X�P�H�Q�W�V�´�� 

IFRS 15 introduces a model based on the following steps: (i) Identify the contract w ith a customer; (ii) Identify the 

performance obligations in the contract, the separable elements that are part of the contract but which, for 

accounting purposes, must be separated; (iii) Determine the transaction price; (iv ) Allocate the transaction price to 

the performance obligations in the contract; (v) Recognize revenue when (or as) the entity satisfies a performance 

obligation. 

The impacts from IFRS 15 are mainly driven by both the business model applied by an entity and by the complexity 

of the contracts offered to end-customers. The main considerations around the app lication of IFRS 15 and related 

effects on the Group can be summarized as follow: 

�x The Group has utilized as transition method the so-�F�D�O�O�H�G���³�V�L�P�S�O�L�I�L�H�G���D�S�S�U�R�D�F�K�´�� �Z�K�L�F�K�� �P�H�D�Q�V���W�K�D�W���,�)�5�6�� ������has 

been applied to all contracts that are not completed by January 1, 2018. The cumulative effect of the transition 

has been then treated as an adjustment to the opening equity at January 1, 2018, making the  comparison with 

the previous year not immediate. Consequently, the following paragraphs prov ide additional disclosure required 

by the same accounting standard for the application of the simplified approach, aimed to evaluate the impact of 

IFRS 15 on the income statements and balance sheet for the current period despite the comparative figures are 

presented based on the accounting following the previously applicable IAS 18; 

�x �7�K�H�� �*�U�R�X�S�� �V�H�O�O�V�� �³�E�X�Q�G�O�H�´�� ���� �P�X�O�W�L�S�O�H�� �D�U�U�D�Q�J�H�P�H�Q�W�V�� �R�I�I�H�U�V�� �W�R�� �W�K�H�� �H�Q�G-customers. However, considering the 

business model applied by the Group sales (mainly through indirect channel, thus generating a separation of the 

obligation related to the handset sold from the service provision), and the  pricing strategy of the Group in 

relation to the embedded discounts in bundles, IFRS 15 did not generate significant impacts on revenues as of 

January 1, 2018; 
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�x The above conclusions are mainly linked to the actual business model applied by the Group. Changes in the 

business model, including for example (i) changes in the distribution strategy; (ii)  inclusion in the offers of 

significant options to activate future services at discounted price (material ri ghts); (iii) the inclusion in the offers 

of services provided by third parties at discount; (iv) significant increase  of the discount offered f �R�U�� �³�E�X�Q�G�O�H�´��

arrangements; and (v) changes to the average length of the contracts may  lead to impacts in the future; 

�x One-off contributions resulting from post-paid and pre-paid mobile activation w ith restrictions, as these revenues 

are not considered "separate performance obligations", are always considered part of the transaction price 

allocated to other performance obligations The pre-tax impact of this adjustment at January 1, 2018 is a 

�G�H�F�U�H�D�V�H�� �L�Q�� �V�K�D�U�H�K�R�O�G�H�U�V�
�� �H�T�X�L�W�\�� �R�I�� �D�S�S�U�R�[�L�P�D�W�H�O�\�� �¼���� �P�L�O�O�L�R�Q�� gross of the related tax effect, while for the first 

half of 2018 there are no significant im �S�D�F�W�V�����¼������ million); 

�x Customer acquisition costs (mainly commissions for the Group) are now always capitalized for all types of 

commercial offers and amortized on the basis of the average customer life. The pre-tax impact on Equity of this 

adjustment at January 1, 2018 is equal to an �L�Q�F�U�H�D�V�H�� �L�Q�� �(�T�X�L�W�\�� �R�I�� �D�E�R�X�W�� �¼������ �P�L�O�O�L�R�Q��while for the first half of 

2018 there is a net effect on t �K�H�� �L�Q�F�R�P�H�� �V�W�D�W�H�P�H�Q�W�� �R�I�� �D�U�R�X�Q�G�� �¼���� million. This net effect results from 

capitalization of customer acquisition costs for around �¼42 million and amortization for the period of 

approximately �¼52 million. In terms of presentation, the Group considers these costs, by nature, simi lar to the 

acquisition of customer relations. Therefore, the relative release to the inco me statement is presented in the 

amortization line. 

 

The following tables summarizes the effects of the application of the new acco unting standard on equity at January 

1, 2018 and on the first half of 2018. 

Effects on Consolidated Statement of Financial Position IAS 18 Adjustment IFRS 15 IFRS 15 

(milions of euro)   At June 30, At June 30, At June 30, 
2018 2018 2018 

        
Assets       
Non-current assets 14,328 85  14,413 
of which:    
  Intangible assets 9,591 85 9,676 
Current assets 2,500 - 2,500 

TOTAL ASSETS 16,828 85  16,913 

     
Equity and Liabilities    
Equity 1,246 56  1,302 
of which:    
  Retained earnings (13,671) 56 (13,615) 
Non-current liabilities 12,8 47  22  12,869 
of which:     
  Deferred tax liabilities 146 22 168 
Current liabilities 2,7 35  7 2,7 42  
of which:    
  Other payables 601 7 608 

TOTAL EQUITY AND LIABILITIES 16,828 85  16,913 
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Effects on Consolidated Income Statement IAS 18 
Adjustment 

IFRS 15 
IFRS 15 

(milions of euro) 2018 2018 2018 
6 months 6 months 6 months 

Total Revenue 2,771 - 2,771 

Purchases and services (1,532) 38 (1,494) 

Other operating costs (117) - (117) 

Personal expenses (169) 4 (165) 

Restructuring costs (60) - (60) 

Operating income before depreciation and 
amortization, reversal of impairment 
losses/impairment losses on non-current assets and 
gains/losses on disposal of non-current assets 

893 42  935 

Depreciation and amortization (1,039) (52) (1,091) 

Operating Income (146) (10) (156) 

Finance income and expenses (152) - (152) 

Loss before tax (298) (10) (308) 

Income taxes (12) 3 (9) 

Loss for the period attributable to the group (310) (7) (317) 

�&�O�D�U�L�I�L�F�D�W�L�R�Q�V�� �W�R�� �,�)�5�6�� ������ �³�5�H�Y�H�Q�X�H�� �I�U�R�P�� �&�R�Q�W�U�D�F�W�V�� �Z�L�W�K�� �&�X�V�W�R�P�H�U�V�´ �± integrate the principles by providing 

�F�O�D�U�L�I�L�F�D�W�L�R�Q�V���R�Q���K�R�Z���W�R���L�G�H�Q�W�L�I�\���D���³�S�H�U�I�R�U�P�D�Q�F�H���R�E�O�L�J�D�W�L�R�Q�´���W�R���W�K�H���F�R�Q�V�L�G�H�U�D�W�L�R�Q�V���U�H�O�D�W�H�G���W�R���W�K�H���³�S�U�L�Q�F�L�S�D�O���D�J�H�Q�W�´���D�Q�G��

�W�R���W�K�H���³�O�L�F�H�Q�V�L�Q�J�´�� 

 

�,�)�5�6�������³�)�L�Q�D�Q�F�L�D�O���,�Q�V�W�U�X�P�H�Q�W�V�´ �± R�H�S�O�D�F�H�V���,�$�6���������³�)�L�Q�D�Q�F�L�D�O���,�Q�V�W�U�X�P�H�Q�W�V�´���D�Q�G���F�R�Q�W�D�L�Q�V���D���P�R�G�H�O���W�R���H�Y�D�O�X�D�W�H���I�L�Q�D�Q�F�L�D�O��

instruments (based on a business model assessment of different portfolios of financial assets and the cash flow 

�F�K�D�U�D�F�W�H�U�L�V�W�L�F�V�� �R�I�� �H�D�F�K�� �V�L�Q�J�O�H�� �I�L�Q�D�Q�F�L�D�O���D�V�V�H�W���� �L�Q���W�K�U�H�H���F�D�W�H�J�R�U�L�H�V���� �D�P�R�U�W�L�]�H�G���F�R�V�W�����³�K�R�O�G���W�R���F�R�O�O�H�F�W�´�� �E�X�V�L�Q�H�V�V�� �P�R�G�H�O������

�I�D�L�U�� �Y�D�O�X�H�� �W�K�U�R�X�J�K�� �S�U�R�I�L�W�� �R�U�� �O�R�V�V�� ���³�K�R�O�G�� �W�R�� �F�R�O�O�H�F�W�� �D�Q�G�� �V�D�O�H�´�� �E�X�V�L�Q�H�V�V�� �P�R�G�H�O���� �D�Q�G�� �I�D�L�U�� �Y�D�O�X�H�� �W�K�U�R�X�Jh other 

�F�R�P�S�U�H�K�H�Q�V�L�Y�H���L�Q�F�R�P�H�����³�K�R�O�G���W�R���V�H�O�O�´���E�X�V�L�Q�H�V�V���P�R�G�H�O�������7�K�H���V�W�D�Q�G�D�U�G���D�O�V�R���H�Q�Y�L�V�D�J�H�V���D���Q�H�Z���L�P�S�D�L�U�P�H�Q�W���P�R�G�H�O���W�K�D�W���L�V��

different from the model currently included in IAS 39 and is more focused on expected cre dit losses. Finally, the 

standard also simplifies the requirements for hedge accounting generally aligning management strategy with hedge 

accounting requirements. The Group started and finalized in 2017 the activities deemed necessary to assess the 

effect of the application of IFRS 9. The main considerations around the application of IFRS 9 and the related effects 

on the Group can be summarized as follow: 

�x Concerning the classification of financial assets, no impacts have been identified in relation to the vast majority 

of financial assets which are gen�H�U�D�O�O�\�� �P�D�Q�D�J�H�G�� �W�K�U�R�X�J�K�� �D�� �³�K�R�O�G�� �W�R�� �F�R�O�O�H�F�W�´�� �E�X�V�L�Q�H�V�V�� �P�R�G�H�O���� �7�K�H�� �R�Q�O�\�� �P�D�L�Q��

exception is related to receivables connected with handset sale, which are mainly managed �W�K�U�R�X�J�K���D�Q���³�K�R�O�G���W�R��

�V�H�O�O�´���E�X�V�L�Q�H�V�V���P�R�G�H�O�����7�K�H���I�D�L�U���Y�D�O�X�H���P�H�D�V�X�U�H�P�H�Q�W���R�I���W�K�H�V�H���D�V�V�H�W�V���J�H�Q�H�U�D�W�Hs a pre-tax impact on Equity of about 

�¼���� million of decrease at January 1, 2018. The following table summarize the reclassification made on January 

1, 2018, first time adoption of IFRS 9: 
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Financial assets at January 1, 2018 Fair Value 
through 

Profit & Loss 

Fair Value through Other 
Comprehensive Income 

(Available-for-sale 2017) 

Held to 
maturity 

Amortized cost 
(Receivables 

2017) 
(millions of euro) 

  
  

  
 

 
Balance at December 31, 2017 (50) - - 1,522 
Reclass of receivables for handset sale 
�D�F�F�R�U�G�L�Q�J���Z�L�W�K���³�+�R�O�G���W�R���V�H�O�O�´ business model  

429 - - (429) 

Balance at January 1, 2018 379 - - 1,093 

�x By an impairment perspective and the modification of the credit impairment model,  it should be noted that 

the Group mainly generates financial assets consisting of receivables from customers and contract assets 

related to measurements in accordance with IFRS 15. Therefore, the Group has applied the simplified 

approach for estimating expected losses as required by IFRS 9, paragraph 5.5.15. The review of the 

impairment for these types of instruments now based on the expected losses methodology, has led to an 

�L�Q�F�U�H�D�V�H���D�W���-�D�Q�X�D�U�\�������������������R�I���D�E�R�X�W���¼22 million in the allowance for doubtful accounts and, therefore, to a 

corresponding decrease of pre-tax equity; 

�x Future changes in business model or in the expected credit loss may lead to additional impacts; 

�x From the analysis carried out by the Group, there are no significant impacts on the va luation of hedging 

derivatives. The interest rate swaps and cross currency swaps outstanding as at 31 December 2017 follow 

the cash flow hedge accounting under IFRS 9. 

 

�,�)�5�,�&�� ������ �³�)�R�U�H�L�J�Q�� �&�X�U�U�H�Q�F�\�� �7�U�D�Q�V�D�F�W�L�R�Q�V�� �D�Q�G�� �$�G�Y�D�Q�F�H�� �&�R�Q�V�L�G�H�U�D�W�L�R�Q�´ - this IFRIC addresses foreign currency 

transactions or parts of transactions where there is consideration that is denominated or priced in a foreign currency. 

The application of the interpretation did not have significant effects. 

 

Accounting standards and interpretations issued by IASB/IFRIC �± not yet effective   

Set out below is the information required to assess the possible impacts arising from the application of new 

accounting standards and interpretations that have already been issued but have not yet become effective or have 

not been adopted by the EU and thus cannot be applied to the financial statements as of June 30, 2018. 

Unless otherwise indicated, the Group does not believe that the application of these standards will have any 

significant impact on its economic results, except for the need for further possib le disclosures. 
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Standard, amendment or interpretation Status 

�,�)�5�6���������³�/�H�D�V�H�V�´�����L�V�V�X�H�G���R�Q���-�Dnuary 13, 2016) 
IASB Effective date: January 1, 2019 
Endorsed by EU: October 31, 2017 
Effective (EU): January 1, 2019 

�$�P�H�Q�G�P�H�Q�W�� �W�R�� �,�)�5�6�� ���� �³�)�L�Q�D�Q�F�L�D�O�� �,�Q�V�W�U�X�P�H�Q�W�V�´�� �U�H�O�D�W�L�Q�J�� �W�R�� �W�K�H��
valuation of certain financial instruments denominated 
�³�Q�H�J�D�W�L�Y�H���F�R�P�S�H�Q�V�D�W�L�R�Q�´ 

IASB Effective date: January 1, 2019 
Endorsed by EU: March 22, 2018 
Effective (EU): January 1, 2019 

�$�P�H�Q�G�P�H�Q�W�� �W�R�� �,�$�6�� ������ �³Investments in Associates and Joint 
ventures�´�����L�V�V�X�H�G���R�Q���2�F�W�R�E�H�U�������������������� 

IASB Effective date: January 1, 2019 
Expected EU endorsement in 2018 

Annual improvements 2015-2017 (issued on December 12, 
2017) 

IASB Effective date: January 1, 2019 
Expected EU endorsement in 2018 

�$�P�H�Q�G�P�H�Q�W�� �W�R�� �,�$�6�� ������ �³�$�P�H�Q�G�P�H�Q�W�V���� �F�X�U�W�D�L�O�P�H�Q�W�V�� �R�U��
�V�H�W�W�O�H�P�H�Q�W�V�� �R�I�� �W�K�H�� �'�H�I�L�Q�H�G�� �%�H�Q�H�I�L�W�� �3�O�D�Q�� �I�R�U�� �(�P�S�O�R�\�H�H�´�� ���L�V�V�X�H�G��
on February 7, 2018) 

IASB Effective date: January 1, 2019 
Expected endorsement in 2018 

�,�)�5�,�&���������³�8�Q�F�H�U�W�D�L�Q�W�\���R�Y�H�U���L�Q�F�R�P�H���W�D�[���W�U�H�D�W�P�H�Q�W�V�´ 
IASB Effective date: January 1, 2019 
Expected EU endorsement in Q3 2018 

Table 1 - IFRSs whose effective date is expected for accounting periods beginning on or after January 1, 2019 (the effective date 
determined by the IASB may differ from the effective date for the EU) 

�,�)�5�6�� ������ �³�/�H�D�V�H�V�´ �± R�H�S�O�D�F�H�V�� �,�$�6�� ������ �³�/�H�D�V�H�V�´�� �D�Q�G�� �L�Q�W�H�U�S�U�H�W�D�W�L�R�Q�V�� �,�)�5�,�&�� ���� �³�'�H�W�H�U�P�L�Q�L�Q�J�� �:�K�H�W�K�H�U�� �D�Q�� �$�U�U�D�Q�J�Hment 

�&�R�Q�W�D�L�Q�V�� �D�� �/�H�D�V�H�´���� �6�,�&�� ������ �³�2�S�H�U�D�W�L�Q�J�� �/�H�D�V�H�V��- �,�Q�F�H�Q�W�L�Y�H�V�´�� �D�Q�G�� �6�,�&�� ������ �³�(�Y�D�O�X�D�W�L�Q�J�� �W�K�H�� �6�X�E�V�W�D�Q�F�H�� �R�I�� �7�U�D�Q�V�D�F�W�L�R�Q�V��

�,�Q�Y�R�O�Y�L�Q�J�� �W�K�H�� �/�H�J�D�O�� �)�R�U�P�� �R�I�� �D�� �/�H�D�V�H�´���� �,�)�5�6�� ������ �H�O�L�P�L�Q�D�W�H�V�� �W�K�H�� �F�O�D�V�V�L�I�L�F�D�W�L�R�Q�� �R�I�� �O�H�D�V�H�V�� �D�V�� �H�L�W�K�H�U�� �R�S�H�U�D�W�L�Q�J�� �O�H�D�V�H�V�� �R�U��

finance leases for a lessee; instead all leases are treated in a similar way to finance leases applying IAS 17. Leases 

are to be recognized as right-of-use assets with the corresponding recognition of a financial liability. Partial  

exemptions to this rule are allowed for short- term leases (i.e. leases of 12 months or less) and leases of low-value 

assets (for example, the lease of a personal computer). By some preliminary considerations several types of assets at 

present held under operating leases by the Group might be affected by the implementation of this standard (physical 

sites in particular but potentially additional assets). This may lead to the recognition in the statement of financial 

position of significant right of use assets, and corresponding significant financial li abilities, from January 1, 2019. 

Ultimately, this may lead to an increase in both future EBITDA (due to the change in the nature from operating lease 

expense to depreciation and interest of the income statement impact) and future n et financial positions of the Group. 

The Group is going through a detailed assessment and will complete within 2018 the activities deemed necessary to 

assess the effect of the application of IFRS 16.  

�$�P�H�Q�G�P�H�Q�W�� �W�R�� �W�K�H�� �,�)�5�6�� ���� �³�)�L�Q�D�Q�F�L�D�O�� �,�Q�V�W�U�X�P�H�Q�W�V�´ �± This amendment confirms that when a financial liability 

measured at amortised cost is modified without this resulting in de-recognition, a  gain or loss should be recognised 

immediately in profit or loss.  

�$�P�H�Q�G�P�H�Q�W�� �W�R�� �,�$�6�� ������ �³Investments in Associates and Joint ventures�  ́ �± clarifies that an entity must apply IFRS 9 

�³�)�L�Q�D�Q�F�L�D�O���,�Q�V�W�U�X�P�H�Q�W�V�´�����L�Q�F�O�X�G�L�Q�J���L�P�S�D�L�U�P�H�Q�W���F�R�Q�V�L�G�H�U�D�W�L�R�Q�V�����W�R���O�R�Q�J���W�H�U�P���L�Q�W�H�U�H�V�W�V���L�Q���D�Q���D�V�V�R�F�L�D�W�H���R�U���M�R�L�Q�W���Y�H�Q�W�X�U�H�V��

for which the equity method is not applied. 

Annual improvements 2015-2017 - �D�I�I�H�F�W�L�Q�J���,�)�5�6�������³�%�X�V�L�Q�H�V�V���&�R�P�E�L�Q�D�W�L�R�Q�V�´�����,�)�5�6���������³�-�R�L�Q�W���$�U�U�D�Q�J�H�P�H�Q�W�V�´�����,�$�6��������

�³�,�Q�F�R�P�H�� �W�D�[�H�V�´�� �D�Q�G�� �,�$�6�� ������ �³�%�R�U�U�R�Z�L�Q�J�� �&�R�V�W�V�´����The main parts of these changes applicable to the Group are as 

follows: 



 

Consolidated interim financial statements 
as of and for the period ended June 30, 2018 

 

 

45 

�x �,�)�5�6�������³�%�X�V�L�Q�H�V�V���&�R�P�E�L�Q�D�W�L�R�Q�V�´���D�Q�G���,�)�5�6���������³�-�R�L�Q�W���$�U�U�D�Q�J�H�P�H�Q�W�V�´ �± the amendments propose changes to the 

definition of business and the accounting of investments already held in a business in which control or joint 

control is subsequently acquired. 

�x �,�$�6�� ������ �³�,�Q�F�R�P�H�� �W�D�[�H�V�´ �± the amendment clarifies that all income tax consequences of dividends should be 

recognised in profit or loss, regardless of how the tax arises. 

�x �,�$�6���������³�%�R�U�U�R�Z�L�Q�J���&�R�V�W�V�´ - the amendment clarifies that if any specific borrowing remains outstanding afte r the 

related asset is ready for its intended use or sale, that borrowing become s part of the funds that an entity 

borrows generally when calculating the capitalization rate on general borrowings. 

�$�P�H�Q�G�P�H�Q�W�� �W�R�� �,�$�6�� ������ �³�$�P�H�Q�G�P�H�Q�W�V���� �F�X�U�W�D�L�O�P�H�Q�W�V�� �R�U�� �V�H�W�W�O�H�P�H�Q�W�V�� �R�I�� �W�K�H�� �'�H�I�L�Q�H�G�� �%�H�Q�H�I�L�W�� �3�O�D�Q�� �I�R�U�� �(�P�S�O�R�\�H�H�´ �± the 

amendments require an entity to use updated assumptions to determine current serv ice cost and net interest for the 

remainder of the period after a plan amendment, curtailment or settlement. 

�,�)�5�,�&�� ������ �³�8�Q�F�H�U�W�D�L�Q�W�\�� �R�Y�H�U���L�Q�F�R�P�H���W�D�[�� �W�U�H�D�W�P�H�Q�W�V�´ �± explains how to recognise and measure deferred and current 

income tax assets and liabilities where there is uncertainty over a tax trea tment (or where there is uncertainty over 

whether that treatment will be accepted by the tax authority). 

 

 

3 BASIS OF CONSOLIDATION 

The companies controlled by the Group ("subsidiaries") are consolidated on a line-by-line basis. Control exists when 

the Company has simultaneously: 

�x decisional power, that is the power to govern the financial and operating p olicies of the entity, meaning 

those activities that have a significant influence on the results of the company; 

�x the right to the variable results (positive or negative) arising from its investment s in the entity; 

�x the ability to use its decision-making power to determine the amount of the r esults arising from its 

investments in the entity. 

The existence of control is verified whenever facts and circumstances indicate a change in one or more of the three 

qualifying elements of control. 

Subsidiaries are consolidated from the date of acquisition and deconsolidated when such control ceases. 

Where there is an acquisition or loss of control of a company included in the c onsolidation perimeter, the 

consolidated financial statements include the net income of the company for the period in which the parent company 

has control. 

The financial statements used in the consolidation process are those prepared by the individual Group entities as of 

and for the period ended June 30, 2018. 

The consolidation procedures used are as follows:  

�¾ the assets and liabilities and income and expenses of consolidated subsidiaries are included at 100% in the 

Group Financial Statements, allocating to non-controlling interests, where applicable, the share of equity 

and profit or loss for the year that is attributable to them. The resulting balanc es are presented separately 

in consolidated equity and the consolidated income statement; 
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�¾ except for business combinations under common control as noted below the purchase method of accounting 

is used to account for business combination in which control of an entity is acquired. The cost of an 

acquisition is measured as the fair value of the assets acquired, liabilities incurred or assumed and equity 

instruments issued at the acquisition date. Any excess of the cost of acquisition over the fair value of the 

assets and liabilities acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of 

the net assets of the subsidiary acquired, the difference is recognized directly in profit or loss after first 

verifying that the fair values attributed to the acquired assets and liabilities  and the cost of the acquisition 

have been measured correctly; 

�¾ business combinations in which all of the combining entities or businesses are ultimately controlled by the 

same party or parties both before and after the business combination are c onsidered business combinations 

involving entities under common control. In the absence of an accounting standard guid ing the accounting 

treatment of these operations the Group applies IAS 8, consolidating the carrying  amounts of the 

transferred entity and reporting any gains/losses arising from the transfer di rectly in equity; 

�¾ the purchase of investments from minority holders in entities where control is already exe rcised is not 

considered a purchase but an equity transaction. Therefore, the difference betw een the cost incurred for the 

acquisition and the respective share of the accounting equity acquired is recognized directly in equity; 

�¾ unrealized gains and losses arising from transactions carried out between companies consolidated on a line-

by-line basis and the respective tax effects are eliminated, as are corresponding balances of receivables and 

payables, income and expense, and finance income and expense; 

�¾ gains and losses arising from the sale of investments in consolidated subsidiaries are recognized in income 

as the difference between the selling price and the corresponding portion o f the consolidated equity sold. 

 

�7�K�H���I�R�O�O�R�Z�L�Q�J���W�D�E�O�H���S�U�R�Y�L�G�H�V���D���V�X�P�P�D�U�\���R�I���W�K�H���*�U�R�X�S�¶�V���L�Q�Y�H�V�W�P�H�Q�W�V���V�K�R�Z�L�Q�J���W�K�H���F�U�L�W�H�U�L�D���X�V�H�G���I�R�U���F�R�Q�V�R�O�L�G�D�W�L�R�Q���D�Qd 

measurement. 

  % holding 
12/31/ 2017  

% holding 
06/30/ 2018  

Basis of consolidation / 
measurement 

06/30/ 2018  

Subsidiaries       

WIND Retail S.r.l. 100 100 Line-by-line 

WIND Acquisition Finance S.A. 100 100 Line-by-line 

3lettronica Industriale S.p.A. 100 100 Line-by-line 

Others    

MIX Srl 9.75 9.97 Cost 

Consel �± Consorzio Elis per la formazione professionale superiore a r.l. 1 1 Cost 

Janna Scarl 17 17 Cost 

QXN Società consortile per azioni 10 10 Cost 
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The following table sets out investments in subsidiaries at June 30, 2018. 

(thousands of euro)  

Registered office  

Share/quota 
capital as of 
06/30/2018  

Share/quota 
holders' equity 

as of 
06/30/2018  

Profit (loss) for 
the period 

ended 
06/30/2018  

Holding % as 
of June 30 , 

201 8 

Carrying 
amount as of 
06/30/2018  Name 

WIND Retail S.r.l. 
Rome - Via Cesare Giulio 
Viola, 48 

1,027 32,056 (4,259) 100% 31,103 

WIND Acquisition Finance S.A. 
�������5�R�X�W�H���G�¶�(�V�F�K���/-1470 
Luxembourg 

60,031 107,490 (2,583) 100% 61,797 

3lettronica Industriale S.p.A. 
Rho - L.go Metropolitana 
5  

16,000 30,365 (3,287) 100% 48,859 

 

The following table sets out non-controlling interests in companies and consortia at December 31, 2017. 

(thousands of euro)  

Registered 
office  

Share/quota 
capital as of 
12/31/2017  

Share/quota 
holders' equity 

as of 
12/ 31/2017  

Profit (loss) for 
the year ended 

12/31/2017  

Holding % as 
of December 

31, 2017  

Carrying 
amount as of 
12/31/2017  Name  

Consel - Consorzio Elis per 
la formazione professionale 
superiore a r.l.(**) 

Rome - Via Sandro 
Sandri, 45 

51 52 - 1% 1 

QXN Società consortile per 
azioni 

Rome �± Piazzale Don 
Luigi Sturzo n.23 

500 758 7 10%  50 

Janna Scarl(*) 
Cagliari - Loc. Sa 
Illetta, Strada 
Statale 195 Km 2.3 

13,717 8,186 (2,759) 17% 2,072 

MIX S.r.l. 
Milan - Via Caldera, 
21 

99 1,649 293 9.75% 10 

(*) The company is also owned by the Sardinia region, owner of the subm arine cables that connect it with the rest of Italy. 

(**) Data of the company are related to September 30, 2017.  

 

�x Business combinations under common control 

A business combination involving enti�W�L�H�V���R�U���E�X�V�L�Q�H�V�V�H�V���³�X�Q�G�H�U���F�R�P�P�R�Q���F�R�Q�W�U�R�O�´���L�V���D���E�X�V�L�Q�H�V�V���F�R�P�E�L�Q�D�W�L�R�Q���L�Q���Z�K�L�F�K��

all the combining entities or businesses are ultimately controlled by the same party or parties both before and after 

the business combination, and that control is not transitory. These transactions are  not contemplated by IFRS 3, 

which outlines the accounting method for business combinations, or by any other IFRS. In the absence of an 

accounting standard of reference, it is believed that the selection of the acc ounting principle most suitable is the 

general objective set out in IAS 8 in order to provide relevant and reliable information about a transaction. In this 

context, some guidance in the Italian context can be found in OPI 1 (Assirevi �± Italian Association of auditing - 

prel�L�P�L�Q�D�U�\���J�X�L�G�H�O�L�Q�H�V���R�Q���,�)�5�6�����U�H�O�D�W�L�Q�J���W�R���D�F�F�R�X�Q�W�L�Q�J���I�R�U���E�X�V�L�Q�H�V�V���F�R�P�E�L�Q�D�W�L�R�Q�V���X�Q�G�H�U���F�R�P�P�R�Q���F�R�Q�W�U�R�O���L�Q���³�6�H�S�D�U�D�W�H��

�D�Q�G�� �&�R�Q�V�R�O�L�G�D�W�H�G�� �)�L�Q�D�Q�F�L�D�O�� �6�W�D�W�H�P�H�Q�W�V�´���� �7�D�N�L�Q�J�� �L�Q�W�R�� �D�F�F�R�X�Q�W�� �W�K�H�� �2�3�,�� ���� �J�X�L�G�D�Q�F�H���� �Z�K�L�F�K�� �L�V�� �D�S�S�O�L�F�D�E�O�H�� �W�R�� �D�O�O��

reorganizational transactions (mergers) completed in Italy after the major transaction complete d at a higher level 

which created the joint venture, the Group has decided to select the predece ssor accounting method (based on 

continuity of values and not on IFRS 3 principles) as an accounting policy for this kind of transaction. Use of the 

predecessor accounting method is also in line with certain other generally accepted accounting principles that permit, 

or require, this accounting to be used for other common control transactions or s imilar circumstances. 

The concept of continuing values requires the recognition in the financial statements of the acquirer of the same 

values as those recorded in the books of the companies / business segments acquired before the transaction or, if 

available, the v�D�O�X�H�V�� �L�Q�� �W�K�H�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �I�L�Q�D�Q�F�L�D�O�� �V�W�D�W�H�P�H�Q�W�V�� �R�I�� �W�K�H�� �F�R�P�P�R�Q�� �S�D�U�H�Q�W�� ���W�K�H�� �³�S�U�H�G�H�F�H�V�V�R�U�� �D�F�F�R�X�Q�W�L�Q�J�´��

principle). Where the values transferred are higher than these historical values, both the acquirer and the seller must 

eliminate the excess by reducing equity. 
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�x Segment reporting 

The Board of Directors of Wind Tre, consisting of the chief executive officer, the c hief financial and officer, examines 

�W�K�H�� �*�U�R�X�S�¶�V�� �S�H�U�I�R�U�P�D�Q�F�H�� �P�D�L�Q�O�\�� �I�U�R�P�� �J�H�R�J�U�D�S�K�L�F�� �S�H�U�V�S�H�F�W�L�Y�H�� �D�Q�G�� �K�D�V�� �L�G�H�Q�W�L�I�L�H�G���R�Q�H�� �U�H�S�R�U�W�D�E�O�H�� �V�H�J�P�H�Q�W�� �R�I�� �L�W�V��

business. 

�7�K�H�� �%�R�D�U�G�� �R�I�� �'�L�U�H�F�W�R�U�V�� �R�I�� �:�L�Q�G�� �7�U�H�� �S�U�L�P�D�U�L�O�\�� �X�V�H�V�� �D�� �P�H�D�V�X�U�H�� �R�I�� �³�2�S�H�U�D�W�L�Q�J�� �L�Q�F�R�P�H���E�H�I�R�U�H�� �G�H�S�U�H�F�L�D�W�L�R�Q�� �D�Q�G��

amortization, reversal of impairment losses/impairment losses on non-current assets and gains/losses on disposal of 

non-�F�X�U�U�H�Q�W�� �D�V�V�H�W�V�´�� ���(�%�,�7�'�$������ �Rf the revenue and tangible assets to assess the performance of the operating 

�V�H�J�P�H�Q�W�����,�Q�I�R�U�P�D�W�L�R�Q���D�E�R�X�W���V�H�J�P�H�Q�W���(�%�,�7�'�$���D�Q�G���5�H�Y�H�Q�X�H���D�U�H���G�L�V�F�O�R�V�H�G���L�Q���³�F�R�Q�V�R�O�L�G�D�W�H�G���L�Q�F�R�P�H���V�W�D�W�H�P�H�Q�W�´�����I�X�U�W�K�H�U��

information related to Revenue is disclosed in Note 4 and information about segment tangible assets are disclosed in 

note 13. 

The information related to the revenue divided by group of services are disc losed in note 4. 

All the revenues, non-current assets other than financial instruments, deferred tax a ssets and post-employment 

benefit assets are related to the single geographical segment concerning Italy country. 

There are no revenue from transactions with a single external customer amount to 10 p er cent or more. 

 

 

4  REVENUE 

 
(millions of euro)  

2018  
6 months  

2017  
6 months Change 

2018  
II quarter 

2017  
II quarter Change  

Revenue from sales 319  377  (58) 149  181  (32) 
       

- Telephone services 2,040 2,264 (224) 1,008 1,127 (119) 

- Interconnection traffic 239 249 (10) 120 126 (6) 

- International roaming 41 31 10 26 16 10 

- Judicial authority services 1 3 (2) - 1 (1) 

- Other revenue from services  97 77 20 44 40 4 

Revenue from services 2,418 2,624 (206) 1,198 1,310 (112) 

Total 2,737 3,001 (264) 1,347 1,491 (144) 

Revenue from sales mainly refers to the sale of mobile telephone handsets, accessories and other enabling terminals 

(Smart Home products, modems, etc.). 

Revenues from telephone services mainly refer to voice fixed and mobile services and internet services mobile data 

transmission. 

Interconnection traffic  includes revenue from other telecommunications operators for the termination of traffic to the 

�&�R�P�S�D�Q�\�¶�V���F�X�V�W�R�P�H�U�V�� 

Other revenue from services mainly refer to network sublease and revenue from MVNO. 
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5  OTHER REVENUE 

 
(millions of euro)  2018  

6 months  
2017  

6 months 
Change 

2018  
II quart er  

2017  
II quarter 

Change 
 

Grants related to plant 15 18 (3) 7 7 - 

Recovery of costs of personnel and 
services rendered 

2 2 - 1 1 - 

Other Income 17 62 (45) 6 36 (30) 

Total Other Revenue 34  82  (48) 14 44  (30 ) 

 

 

6  PURCHASES AND SERVICES 

 
(millions of euro) 

2018  
6 months 

2017  
6 months Change 

2018  
II quarter 

2017  
II quarter Change   

Purchases of raw materials, consumables, supplies and goods 262 378 (116) 125 163 (38) 

Interconnection traffic  262 280 (18) 132 141 (9) 

Outsourcing costs for other services 194 189 5 96 96 - 

Rental of local network and circuits 193 188 5 96 90 6 

Lease of civil/technical sites and use of third party assets 165 169 (4) 83 85 (2) 

Power consumption and other utilities 72 69 3 38 35 3 

Advertising and promotional services 58 56 2 33 22 11 

Customer acquisition costs 57 121 (64) 29 64 (35) 

Maintenance and repair 51 87 (36) 25 43 (18) 

National and international roaming 31 23 8 20 12 8 

Consultancies and professional services 21 19 2 10 8 2 

Change in inventories 13 (22) 35 4 10 (6) 

Transport and storage costs 13 13 - 6 7 (1) 

Bank and post office charges 11 11 - 5 5 - 

Other services 91 103 (12) 45 61 (16) 

Total purchases and services 1,494 1,684 (190) 74 7 842  (95 ) 

 

 

7  OTHER OPERATING COSTS 

 
(millions of euro) 

2018  
6 months 

2017  
6 months Change 

2018  
II quarter 

2017  
II quarter Change  

Impairment losses on trade receivables and current 
assets 

85 93 (8) 33 50 (17) 

Annual license and frequency fees 32 37 (5) 16 18 (2) 

Accruals to provision for risks and charges 11 6 5 11 - 11 

Other operating costs/(income) (11) 14 (25) (11) 7 (18) 

Total other operating costs 117  150  (33) 49  75 (26) 
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8  PERSONNEL EXPENSES 

 
(millions of euro) 
  2018  

6 months 
2017  

6 months Change 
2018  

II quarter 
2017  

II quarter Change 

Wages and salaries 161 189 (28) 78 89 (11) 

Social security charges 42 51 (9) 22 25 (3) 

Post-employment benefits 10 12 (2) 5 6 (1) 

Other personnel expenses 8 8 - 4 4 - 

(Costs capitalized for internal works) (56) (51) (5) (30) (29) (1) 

Total personnel expenses 16 5 209  (4 4) 79  95  (16) 

 

 

9  RESTRUCTURING COSTS 

The item, amounts �W�R���¼60 million at June 30, 2018, includes payments to employees and other integration c osts. The 

�G�H�F�U�H�D�V�H�� �R�I�� �¼80 million over the corresponding period of the previous year mainly due to the  accrued costs for 

�L�P�S�O�H�P�H�Q�W�L�Q�J���W�K�H���E�X�V�L�Q�H�V�V�¶�V���U�H�V�W�U�X�F�W�X�U�L�Q�J���D�Q�G���U�H�R�U�J�D�Q�L�]�D�W�L�R�Q���S�O�D�Q�����G�U�D�Z�Q���X�S���Z�L�W�K���W�K�H���R�E�M�H�F�W�L�Y�H���R�I���W�K�H���L�Q�F�R�U�S�R�U�D�W�L�R�Q 

which are phasing down in 2018. 
 

 

10  DEPRECIATION AND AMORTIZATION 

 
(millions of euro) 
  

2018  
6 months 

2017  
6 months Change 

2018  
II quarter 

2017  
II quarter Change 

Depreciation of tangible assets       

   - Plant and machinery 748 1,324 (576) 369 692 (323) 

   - Industrial and commercial equipment 3 4 (1) 1 - 1 

   - Other assets 10 13 (3) 5 7 (2) 
       
Amortization of intangible assets with finite lives       

   - Customer acquisition costs 168 109 59 82 55 27 

   - Industrial patents and similar rights 110 114 (4) 55 58 (3) 

   - Concessions, licenses, trademarks and similar rights 24 24 - 12 12 - 

   - Other intangible assets 28 28 - 14 14 - 

Total depreciation and amortization 1,091 1,616 (525) 538  838  (300) 

The item still includes the effect of the acceleration of some depreciation on the network infrastructure following the 

optimization plan and the construction of a new generation network that has been laun ched as a result of the merger 

of the two operating companies. The item also includes acceleration of depreciation on some sites as a result of the 

agreements with Iliad for its shortest use in the light of group expectations. 
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11  FINANCE INCOME AND EXPENSE  

 
(millions of euro) 
  

2018  
6 months 

2017  
6 months Change 

2018  
II quarter 

2017  
II quarter Change 

Cash flow hedges reversed from equity - 3 (3) - 1 (1) 

Fair value measurement of non-hedging derivatives - 2 (2) - - - 

Other 51 49 2 26 25 1 

Total finance income 51 54  (3) 26 26  - 

Other financial income at June 30, 2018 consists of �W�K�H�� �L�Q�W�H�U�H�V�W�� �R�I�� �¼������million arising on the receivable from the 

parent Wind Tre Italia under the intercompany agreements entered in April 23, 2014 and in August 4, 2014, for 

�Z�K�L�F�K���G�H�W�D�L�O�V���P�D�\���E�H���I�R�X�Q�G���L�Q���Q�R�W�H�����������¼�������P�L�O�O�L�R�Q���D�W���-�X�Q�H���������������������� 

 

(millions of euro) 
2018  

6 months 
2017  

6 months Change 
2018  

II quarter  
2017  

II quarter Change   

Interest expense on:       

Bond issues 127 294 (167) 65 146 (81) 

Bank loans 33 25 8 18 12 6 

Shareholders loans 25 23 2 13 11 2 

Discounted provision 1 1 - 1 1 - 

Fair value measurement of derivatives 7 33 (26) 1 16 (15) 

Cash flow hedges, reversed from equity (14) (62) 48 (9) (32) 23 

Other 23 25 (2) 9 13 (4) 

Total finance expense 202  339  (137) 98  167  (69) 

Finance expense consists mostly of accrued interest on financial liabilities outstanding at June 30, 2018, for which 

further details may be found in note 20. 

Interest expense on shareholders loans refers to costs incurred during the first half of 2018 for interest and fees on 

loans due to the other CK Hutchison Group companies. 

Financial activities �J�H�Q�H�U�D�W�H�G�� �D�� �Q�H�J�D�W�L�Y�H�� �Q�H�W�� �I�L�Q�D�Q�F�H�� �H�[�S�H�Q�V�H�� �R�I�� �¼151 million in the first six �P�R�Q�W�K�V�� �R�I�� ���������� ���¼285 

million in the first six months of 2017). 

 

 

12  INCOME TAX ES 

 
(millions of euro) 

2018  
6 months 

2017  
6 months Change 

2018  
II quarter 

2017  
II quarter Change   

Current tax 10 16 (6) 3 6 (3) 

Deferred tax (1) 26 (27) - 6 (6) 

Total income taxes 9 42  (33) 3 12  (9) 

The net charge for the period is made up of the following: 

�x cu�U�U�H�Q�W���L�Q�F�R�P�H���W�D�[�H�V���H�[�S�H�Q�V�H���R�I���¼���� million (of which 9 million for IRAP tax of Wind Tre); 

�x �Q�H�W���G�H�I�H�U�U�H�G���W�D�[���L�Q�F�R�P�H���R�I���¼�����P�L�O�O�L�R�Q related to temporary period differences. 
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13  TANGIBLE ASSETS 

 
(millions of euro) Net book value 

as at December 
31, 2017 Addition Depreciation Disposal 

Held for Sale 
Reclass. 

Net book value 
as at June 30 , 

 201 8 

Land and buildings 1 - - - - 1 

Plant and machinery 3,438 215 (748) (2) (19) 2,884 

Equipment 12 2 (3) - - 11 

Other 79 11 (10) - - 80 

Total 3,530 228  (761) (2) (19) 2,976 

 

 

(millions of euro) 
At June 30, 2018 

 Cost 
Accumulated  
depreciation  

Carrying  
Amount 

Land and buildings 1 - 1 

Plant and machinery 17,044 (14,160) 2,884 

Equipment 218 (207) 11 

Other 731 (651) 80 

Total 17,994 (15,018) 2,976 

The change in Plant and machinery is mainly related to the effect of the acceleration of the depreciation on p art of 

the network infrastructure (the Group is replacing the old network with a new genera tion one. The old network will 

only be used up end of 2019 or early 2020, see note 10 for details) only partially offset by the purchases mainly 

related to radio links and high frequency equipment for the expansion and co nsolidation of the mobile access 

network, exchanges and electronic installations (IT infrastructures and 3G and LTE technologies). 

At June 30, 2018, transmission equipment, telephone systems and commutation switchboards owned by the Group 

and having a carry�L�Q�J�� �D�P�R�X�Q�W�� �R�I�� �¼��5 �P�L�O�O�L�R�Q�� ���¼���� million at December 31, 2017) were held by customers for use. 

�7�U�D�Q�V�P�L�V�V�L�R�Q�� �H�T�X�L�S�P�H�Q�W�� �I�R�U�� �G�L�U�H�F�W�� �D�F�F�H�V�V�� �W�K�U�R�X�J�K�� �³�X�Q�E�X�Q�G�O�L�Q�J�� �R�I�� �W�K�H�� �O�R�F�D�O�� �O�R�R�S�´�� �K�D�Y�L�Q�J�� �D���F�D�U�U�\�L�Q�J�� �D�P�R�X�Q�W�� �R�I�� �¼�� 

million at June 30, 2018 ���¼�� million at December 31, 2017) was held on deposit by Telecom Italia S.p.A.. 

Plant and machinery additionally includes the expenditure incurred to acquire the exclusive rights for the use, under 

IAS 17, of cable an�G���R�S�W�L�F���I�L�E�H�U���I�R�U���D���W�R�W�D�O���R�I���¼���� million at June 30�����������������¼���� million at December 31, 2017). 

In the first half of 2018 , �³Held for Sale Reclass�  ́includes a negative amount of �¼���� million related to the Assets held 

for sale that will be transferred to Iliad within the next twelve months. 
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14  INTANGIBLE ASSETS  

 
(millions of euro) Net book 

value as at 
December 

31, 2017 

IFRS 15 
effect at 

January1, 
2018  

Net book 
value as at 
January 1, 

2018  Addition Amortiz. Impairment 

Held for 
sale 

Reclass 

Net book 
value as at 

June 30, 
2017  

Industrial patents and intellectual 
property rights  

612 - 612 73 (110) - - 575 

Concessions, licenses, trademarks and 
similar rights  

5,114 - 5,114 2 (24) - (58) 5,034 

Other intangible assets  162 - 162 - (28) - - 134 

Customer acquisition costs 249 95 344 155 (168) - - 331 

Goodwill  3,603 - 3,603 - - (1) - 3,602 

Total 9,740 95  9,835 230  (330) (1) (58) 9,676 

 

(millions of euro) At June 30, 2018 

 
Cost 

Accumulated 
impairment losses 

Accumulated 
amortization Carrying amount 

Industrial patents and intellectual property rights  3,654 - (3,079) 575 

Concessions, licenses, trademarks and similar rights  10,033 (1,514) (3,485) 5,034 

Other intangible assets  1,133 - (999) 134 

Customer acquisition costs 1,717 - (1,386) 331 

Goodwill  3,684 (82) - 3,602 

Total 20,2 21  (1,596) (8,949) 9,676 

Industrial patents and intellectual property rights  consist of the cost for the outright purchase of application software 

licenses or the right to use such licenses for an unlimited period and the capit alized costs relating to the time spent 

by Parent personnel in designing, developing and implementing information systems, which at June 30, 2018 

�D�P�R�X�Q�W�H�G���W�R���¼16 million. 

 

Concessions, licenses, trademarks and similar rights include individual licenses for the installation of networks and 

�F�R�Q�F�H�V�V�L�R�Q�V���W�R���R�S�H�U�D�W�H���L�Q���W�K�H���U�H�J�X�O�D�W�H�G���D�F�W�L�Y�L�W�L�H�V���R�I���W�K�H���W�H�O�H�F�R�P�P�X�Q�L�F�D�W�L�R�Q�V���V�H�F�W�R�U���J�U�D�Q�W�H�G���W�R���W�K�H���*�U�R�X�S�¶s companies 

by the relevant authorities, as detailed below. 

Individual Licenses or General Authorizations or Use of Frequencies Date of issue Date of expiry (1) 

Wind Tre Group     

Installation of network and provision of voice telephony services on the Italian national territory (2) February 1998 December 2038 

Installation and provision of public telecommunications network s on the Italian national territory (2) April 1998 December 2038 

 
Provision of public digital mobile communications services using DCS 1800 technology, including the 
possibility of operating in frequencies in the 900 MHz band using GSM technology on the Italian national 
territory  

 
June 1998 

 
December 2029 (3) 

 
Provision of third generation mobile communications services adopting the UMTS standard (IMT-2000 
family) and the installation of the related network on the Italia n national territory (4) 

 
January 2001  

 

 
December 2029 (5) 

 
Use of frequencies for broadband point-multipoint radio networks i n the 24.5-26.5 GHz band for the 
geographical area corresponding to the specified Italian region/autonom ous province (6) 

 
July 2002 

 
July 2022 

 
Use of frequencies for providing terrestrial publicly available broadband mobile services in the 800, 1800 and 
2600 MHz bands (LTE technology) (7) 

 
January 2012 

 
December 2029 
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(1) Under the current rules, individual licenses are subject t o renewal upon request be submitted at least sixty days before the de adline (art.25 
paragraph 6, of Legislative Decree no. 259/03) or application for extension.  

(2) The Group is the assignee of additional licenses valid for the installation of the network and provision of fixed te lephony services also following the 
previous merger of Infostrada S.p.A. in WIND Telecomunicazioni S.p.A. and the merger of WIND Telecomunicazioni S.p.A. in H3G S.p.A.. In 
December 2017, Wind Tre filed with MISE an application to renew for a further 20 years the individual Fixed Licenses previously granted to 
Infostrada and WIND Telecomunicazioni, expiring in 2018. On January 12, 2018 Wind Tre obtained from MISE the renewal of the licenses 

 (3) In accordance with art. 1, paragraphs 568 to 575, of La w no. 232 of December 11, 2016 and art. 25, paragraph 6, of Legislative Decree no. 
259/03 and subsequent amendments a refarming application was submitted on February 15, 2017 to the MISE with effect f rom July 1, 2017 and 
the relative extension until 2029 of the right to use the 900 and 1800 MHz frequencies having an original expiry date of June 30, 2018. Moreover, 
Wind Tre has already paid the contribution due according to Ministry Decree of 26 July 2017. At May 29, 2018 Wind Tre received the relevant 
interministerial decree which concludes the proceedings referred to in t he aforementioned Law. 

(4) The Group is the assignee of two valid individual licenses and the related rights of use of frequencies in the 2100 MHz band, already issued to 
WIND Telecomunicazioni S.p.A. and H3G S.p.A. respectively with effect from 1 January 2002.  

(5) The extension to 2029 is subject to compliance with t he provisions of Ministry of Economic Development with order issued in October 2016, and to 
the payment of the contributions due for the years 2022 to  2029 pursuant to art. 35 of the Electronic Communicat ions Code pursuant to 
Legislative Decree no. 259/03 and subsequent amendments. 

(6) Overall 21 multiple point individual licenses have been allocated. 

(7) Following the participation respectively by WIND Telecomunicazioni S.p.A. and H3G S.p.A. to tender for the allocation of rights to use frequencies 
in the bands 800, 1800, 2000 and 2600 MHz for terrestrial services to the public at large electronic communication band, publ ished in the OJ of 
the Italian Republic no. 75 of 27 June 2011, the Group holds the rights to use fre quencies in the bands 800, 1800 and 2600 (FDD and TDD) MHz, 
respectively, issued in January and February 2012. It also holds the rights of use on a national basis of a coupled block of 2x5 MHz in the 1800 
MHz band following the exercise of subscription rights on the preferential allocation of these frequencies, by order of allocatio n of 12 April 2012 
having effect from 1 June 2012 and expiring on 31 December 2029. 

On September 22, 2017, the Ministry of the Economic Development (MISE) formalized the award to Wind Tre and 

Open Fiber S.p.A. of a provisional authorization, for a four year duration, to  carry out the 5G pre-commercial trials in 

the spectrum portion 3.6 �± 3.8 GHz in area 2 �± �3�U�D�W�R���D�Q�G���/�¶�$�T�X�L�O�D�� 

In addition,  Concessions, licenses, trademarks and similar rights �L�Q�F�O�X�G�H�V���¼�������������P�L�O�O�L�R�Q���U�H�O�D�W�H�G���W�R���W�U�D�G�H�P�D�U�N�V�����Z�K�L�F�K��

have an indefinite useful life. 

Similar rights consist of rights of way and the right to use assets owned by third parties  for a predetermined period 

of time and are initially recognized at their one-off purchase price, including any accessory costs. This item relates for 

the most part to the right of way on the Italian railway network and the purchas e of the right to use the existing 

optic fiber on the network �Z�L�W�K���D�� �Q�H�W���Y�D�O�X�H���R�I�� �¼118 million at June 30, 2018 and to the backbone rights of way of 

TERNA/TELAT with a net value �R�I���¼103 million at June 30, 2018. 

Other intangible assets mainly relate to the �F�X�V�W�R�P�H�U���O�L�V�W���D�P�R�X�Q�W�L�Q�J���W�R���¼������ million. 

Goodwill pertains to the legal entity WIND Retail S.r.l . �I�R�U���¼22 million and to the parent Wind Tre for �¼3,580 million, 

both of which are, however, part of a single Cash Generating Unit for the purpos es of IAS 36. 

In the first half of 2018, �³�+�H�O�G���I�R�U���6�D�O�H���5�H�F�O�D�V�V�´ includes a negative amount of �¼58 million related to the Assets held 

for sale that will be transferred to Iliad within the next twelve months. 
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15  FINANCIAL ASSETS  

 
(millions of euro) At June 30, 2018 At December 31, 2017 

  Non -current Current Total Non -current Current Total 

Financial assets measured at cost 2 - 2 2 - 2 

Derivative financial instruments - - - 7 - 7 

Financial receivables of which:       

- loan from Wind Tre to Wind Tre Italia 1,170 21 1,191 1,119 21 1,140 

- current security deposits - 4 4 - 3 3 

Total 1,172 25 1,197 1,128 24  1,152 

Financial assets measured at cost consist of non-�F�R�Q�W�U�R�O�O�L�Q�J���L�Q�W�H�U�H�V�W�V���L�Q���F�R�P�S�D�Q�L�H�V���D�Q�G���F�R�Q�V�R�U�W�L�D���I�R�U���¼�����P�L�O�O�L�R�Q���D�Q�G��

mainly refer to an investment of 17% in Janna Scarl, in which the Sardinia region participates , owner of the 

submarine cables that connect it with the rest of Italy. 

Derivative financial instruments include the fair value of embedded derivatives on bond issued amounting to zero 

(positive fair value equal to �¼���P�L�O�O�L�R�Q�� �D�W�� �'�H�F�H�P�E�H�U�� �������� �������������� �$�G�G�L�W�L�R�Q�D�O�� �G�H�W�D�L�O�V�� �R�Q�� �W�K�H�� �F�R�P�S�R�V�L�W�L�R�Q�� �R�I�� �W�K�H�� �E�D�O�D�Q�F�H��

and respective changes can be found in note 21. 

 

 

16  OTHER NON CURRENT ASSETS 

 
(millions of euro) At June 30, 

2018  
At December 31,  

2017  
Change 

  

Security Deposits 3 3 - 

Prepayments 379 399 (20) 

Other Receivables 207 251 (44) 

Total 589  653  (64) 
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17  DEFERRED TAX LIABILITIES 

 

(millions of euro) 
At December 

31, 2017 
Decrease Increase 

At June 30, 
2018  

Accelerated depreciation and amortization  (4) 1   (3) 

Fair value of tangible assets (270) - (53) (323) 

Depreciation of Purchase Price Allocation (448) 12 - (436) 

Deferred tax liabilities (722 ) 13  (53 ) (762)  

Allowance for doubtful accounts 115   23 138 

Amortization and depreciation of non-current assets 212 (13) 20 219 

Fair value financial assets/liabilities 8 -  12 20 

Revenues - -  1 1 

Losses carryforward considered for offsetting purposes 186 - 1 187 

Provisions for risks and charges (taxed) 27   2 29 

Deferred tax assets 548  (13 ) 59  594  

Net Deferred tax liabilities (174 ) - 6 (168 ) 

Deferred tax liabilities at June 30, 2018 are mainly due to temporary difference s on balances of fixed assets. 

 

The following table provides an analysis of Deferred tax liabilities  at June 30, 2018 and at December 31, 2017, 

between those expected to reverse within 12 months and those expected to  reverse after 12 months. 

(millions of euro) 
At June 30, 

201 8 
At December 31, 

201 7  

-within 12 months - - 

-after 12 months 168 174 

Total Deferred tax liabilities  168  174  

At June 30, 2018, deferred tax assets on temporary differences that can be carried forward for an aggregate amount 

�R�I�� �¼���������� �P�L�O�O�L�R�Q�� ���¼����356 million at December 31, 2017), attributable to previous years tax losses carried  forward 

and to financial charges not deductible for the limits established by current  legislation, are still unrecognized. 
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18  �6�+�$�5�(�+�2�/�'�(�5�6�¶���(�4�8�,�7�< 

 
(millions of euro) 
  At June 30, 

201 8 
At December 31, 

201 7 

Issued capital 474  474  

Share premium reserve 3,119 3,119 

Other reserves and retained earnings/(accumulated losses), including 
profit/(loss) for the period 

(2,291) (1,949) 

- Remeasurement of defined benefit plans (IAS19) (9) (11) 

- Cash flow hedge reserve (53) (21) 

- Parent company legal reserve 8 8 

- �,�)�5�6���������D�Q�G���,�)�5�6�������R�S�H�Q�L�Q�J���H�I�I�H�F�W���R�Q���V�K�D�U�H�K�R�O�G�H�U�V�¶���H�T�X�L�W�\ 5 - 

- Sundry reserves and retained earnings/(accumulated losses), including loss for 
the period 

(2,242) (1,925) 

Total  1,302 1,644 

�7�K�H���3�D�U�H�Q�W���&�R�P�S�D�Q�\�
�V���V�K�D�U�H���F�D�S�L�W�D�O���D�P�R�X�Q�W�V���W�R���¼���������������������������I�X�O�O�\���S�D�L�G-in, consisting of 94,860,759 shares �± whose 

nominal value is �¼����per share - wholly owned by the sole shareholder Wind Tre Italia. The nu mber of the Parent 

�&�R�P�S�D�Q�\�¶�V���V�K�D�U�H�V���K�D�V���Q�R�W���F�K�D�Q�J�H�G���G�X�U�L�Q�J���W�K�H current fiscal year. 

�$�V�� �D�� �J�X�D�U�D�Q�W�H�H�� �I�R�U�� �O�R�D�Q�� �D�J�U�H�H�P�H�Q�W�V�� �D�Q�G�� �E�R�Q�G�� �L�V�V�X�H�V�� �W�K�H�� �&�R�P�S�D�Q�\�¶�V�� �V�K�D�U�H�V�� �K�D�Y�H���E�H�H�Q�� �S�O�H�G�J�H�G���� �L�W�� �L�V�� �Q�R�W�H�G�� �W�K�D�W����

derogating from article 2352, paragraph 1 of the Italian Civil Code and by expres s contractual stipulation, entitlement 

�W�R���Y�R�W�H���D�W���V�K�D�U�H�K�R�O�G�H�U�V�¶���P�H�H�W�L�Q�J�V���R�I���W�K�H���3�D�U�H�Q�W���&�R�P�S�D�Q�\���U�H�P�D�L�Q�V���Z�L�W�K���W�K�H���G�L�U�H�F�W���S�D�U�H�Q�W���:�L�Q�G���7�U�H���,�W�D�O�L�D�����G�H�V�S�L�W�H���V�X�F�K��

pledge. 

Changes in equity attributable to the owners of the Company during the first six months of 2018 as well as the loss 

for the year mainly arose from a decrease in the cash flow hedge reserve as the effect of the income and the 

expense recognized among other components of the Consolidated Statement of Comprehensive Income for the year 

that relate entirely to the transactions on hedging derivatives on cash flows, as  described in further detail in note 21. 

The Company obtains the capital needed to fund its requirements for business development and operations; sources 

of funds are found in a balanced mix of equity and debt. Debt is structured  on the basis of different maturities and 

currencies to ensure adequate diversification of funding sources and efficient access to external financing sources.  

The Group has utilized as transition method for the application of the new acc ounting standards IFRS 15 and IFRS 9 

the so-�F�D�O�O�H�G���³�V�L�P�S�O�L�I�L�H�G���D�S�S�U�R�D�F�K�´�����7�K�H���F�X�P�X�O�D�W�L�Y�H���H�I�I�H�F�W���R�I���W�K�H���W�U�D�Q�V�L�W�L�R�Q���K�D�V���E�H�H�Q���W�K�H�Q���W�U�H�D�W�H�G���D�V���D�Q���D�G�M�X�V�W�P�H�Q�W���W�R��

the opening equity at January 1, 2 ���������D�P�R�X�Q�W�L�Q�J���W�R���¼�����P�L�O�O�L�R�Q���R�I���Z�K�L�F�K�����L�����,�)�5�6���������L�P�S�D�F�W���D�P�R�X�Q�W�L�Q�J���W�R���¼�������P�L�O�O�L�R�Q��

�Q�H�W�� �R�I�� �W�K�H�� �S�R�V�L�W�L�Y�H�� �W�D�[�� �H�I�I�H�F�W�� �L�L���� �R�I�I�V�H�W�� �E�\�� �D�� �Q�H�J�D�W�L�Y�H�� �H�I�I�H�F�W�� �D�P�R�X�Q�W�L�Q�J���W�R�� �¼������ �P�L�O�O�L�R�Q�� �Q�H�W�� �R�I�� �W�D�[�� �I�R�U�� �W�K�H�� �,�)�5�6�� ����

application. 
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19  PROVISIONS  

 
(millions of euro) 
 At  December 31, 

201 7 Increases (Utilization) At  June 30, 201 8 

Litigation 45 16 (8) 53 

Universal service contribution 5 - - 5 

Handset assistance 1 - - 1 

Dismantling and removal 96 - - 96 

Other provisions 61 5 (2) 64 

Total 208  21  (10) 219  

Current 13    13  

Non current 195    206  

The timing of payments in respect of non-current provisions is, with few exc eptions, not contractually fixed and 

cannot be estimated with certainty. 

 

Litigation 

The provision at the respective dates is based on estimates using the best information available of the total charge 

that the Group expects to incur upon settlement of all outstanding legal proceed ings (for details on the main 

proceedings in progress, reference should be made to the paragraph on the contingent assets and liabilities in note 

24). 

 

Universal service contribution 

�$�U�W�L�F�O�H�� ������ �S�D�U�D�J�U�D�S�K�� ������ �R�I�� �3�U�H�V�L�G�H�Q�W�L�D�O�� �'�H�F�U�H�H�� �Q�R���� �������� �R�I�� �6�H�S�W�H�P�E�H�U�� �������� ���������� �U�H�J�D�U�G�L�Q�J�� �W�K�H�� �³�,�P�S�O�H�P�H�Q�W�D�W�L�R�Q�� �R�I��

�(�X�U�R�S�H�D�Q�� �8�Q�L�R�Q�� �'�L�U�H�F�W�L�Y�H�V�´�� �H�V�W�D�E�O�L�V�K�H�V�� �D�� �P�H�F�K�D�Q�L�V�P�� �G�H�V�L�J�Q�H�G�� �W�R�� �G�L�V�W�U�L�E�X�W�H�� �W�K�H�� �Q�H�W�� �F�R�V�W�� �R�I�� �S�U�R�Y�L�Ging the universal 

service throughout the country whenever the related obligations represent an unfair c ost for the entity or entities 

assigned the responsibility for supplying the service. 

 

Handset assistance 

The provision represents an estimate of the costs that the Group may incur for a ssistance for handsets sold under 

warranty. 

 

Dismantling and removal 

The item consists of the estimate of the dismantling, restoration and removal cos ts of tangible assets which may be 

incurred as a result of contractual obligations which require the asset to be returned  to its original state and 

condition. �7�K�H���F�X�U�U�H�Q�W���S�R�U�W�L�R�Q���D�P�R�X�Q�W�L�Q�J���W�R���¼�������P�L�O�O�L�R�Q���L�V���U�H�F�O�D�V�V�L�I�L�H�G���W�R���R�W�K�H�U���S�D�\�D�E�O�H�V�� 

 

Other provisions 

This item consists of the measurement of certain liabilities arising from obligations assumed by the Group for which 

an estimate is made at the date of these financial statements of the amount to be  settled upon due date. The 

balance at June 30, 2018 incl�X�G�H�V���¼���� million for liabilities for termination benefits arising from agency contracts in 

existe�Q�F�H�� �D�W�� �W�K�H�� �U�H�S�R�U�W�L�Q�J�� �G�D�W�H�� �D�Q�G�� �¼�� million relating to compensation plans for the long-term retention and 

incentive of management. 
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20  FINANCIAL LIABILITIES  

 
(millions of euro) At June 30, 2018 At December 31, 2017 

  Non -current Curre nt  Total Non -current Current Total 

Bond issues 7,297 133 7,430 7,247 39 7,286 

Loans from parent companies 1,788 - 1,788 1,764 - 1,764 

Bank loans 2,964 10 2,974 2,960 10 2,970 

Derivative financial instruments 34 - 34  57 - 57  

Total 12,083 143  12,226 12,028  49  12,077 

 

(millions of euro)  Carrying 
amount at 

June 30 , 
2018  

Carrying 
amount at 
December 

31, 2017 

Nominal 
amount at 

June 30 , 
2018  

Issue 
price Currency Due date 

Interest 
rate Price Bond Issues 

�6�H�Q�L�R�U���6�H�F�X�U�H�G���)�L�[�H�G���5�D�W�H���1�R�W�H�V�������������¼ 1,641 1,619 1,625 100.00 EUR 01/20/2023 2.625% 84.00 

�6�H�Q�L�R�U���6�H�F�X�U�H�G���)�O�R�D�W�L�Q�J���5�D�W�H���1�R�W�H�V�������������¼ 2,245 2,242 2,250 100.00 EUR 01/20/2024 
Euribor 3M + 

2.750% 83.25 

�6�H�Q�L�R�U���6�H�F�X�U�H�G���)�L�[�H�G���5�D�W�H���1�R�W�H�V�������������¼ 1,789 1,760 1,750 100.00 EUR 01/20/2025 3.125% 81.25 

Senior Secured Fixed Rate Notes 2026 $ 1,755 1,665 1,712 100.00 USD 01/20/2026 5.000% 78.50 

Total  7,430 7,286 7,337      

 
(millions of euro) Carrying 

amount at 
June 30 , 

2018  

Carrying 
amount at 
December 

31, 2017 

Nominal 
amount at 

June 30 , 
2018  

Residual 
commitment Currency Due date 

Interest 
rate Bank Loans 

Senior Facility Agreement        

Term loan A 2,974 2,970 3,000 3,000 EUR 11/03/2022 
Euribor + 

2,00% 

Revolving - - - 400 EUR 11/03/2022 
Euribor + 

1,75% 

Total 2,974 2,970 3,000 3,400    

 

(millions of euro) 
At June 30, 2018 

Effective Interest Rate <5% 5%<x<7.5% 7.5%<x<10% 10%<x<12.5% 12.5%<x<15% Total 

Euro 8,649 - - - - 8,649 

US dollars - 1,755 - - - 1,755 

Total 8,649 1,755 - - - 10,404 

Changes in balances of bonds at June 30, 2018 is mainly due to the change in the period of the euro/USD exchange 

rate on financial liabilities in foreign currency. 

�7�K�H���6�H�Q�L�R�U���)�D�F�L�O�L�W�\���$�J�U�H�H�P�H�Q�W���F�R�Q�W�D�L�Q�V���I�L�Q�D�Q�F�L�D�O���F�R�Y�H�Q�D�Q�W�V�����³�)�L�Q�D�Q�F�L�D�O���&�R�Y�H�Q�D�Q�W�V�´���� 

An analysis of the Derivative financial instruments balance and of the respective changes is found in note 21. 
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21  DERIVATIVE FINANCIAL INSTRUMENTS  

 
(millions of euro)  

At June 30, 2018 At December 31, 2017 

 Fair Value (+) Fair Value (-) Fair Value (+) Fair Value (-) 
     

- Exchange rate risk - 20 - 53 

- Interest rate risk - 14 - 4 

Total cash flow hedges - 34  - 57  
     

- Exchange rate risk - - - - 

Total fair value hedges  - - - - 

- Embedded derivatives in bonds - - 7 - 

Total Derivatives non Hedge Accounting - - 7 - 
     

Total - 34  7 57  

Changes in the fair value of derivatives arise mainly from variations in the interest rate curve and movements in the 

euro/USD exchange rate over the period. 

 

(millions of euro) 
At June 30, 2018 At December 31, 2017 

 Fair Value (+) Fair Value (-) Fair Value (+) Fair Value (-) 

Current - - - - 

Non current - 34 7 57 

Total  - 34  7 57  

At June 30, 2018 the Group used cash flow hedge accounting to hedge the risk on future foreign currency cash flows 

and floating interest rate cash flows. 

The fair value of financial instruments listed on active markets is determined as  the market quotation at the reporting 

date. In the absence of an active market, which is the case for the abo ve instruments, fair value was determined by 

referring to prices and data provided by external operators and using valuation  models based mostly on objective 

financial variables, as well as by taking into account, where possible, the prices used in recent transactions and the 

quotations of similar financial instruments. 

The following were outstanding at June 30, 2018: 

�x cross currency swaps hedging the interest rate and currency risks relating to the tranches of bonds denominated 

in US dollars, for which reference should be made to note 20, having a notional amoun t of $2,00 0 million and 

�K�D�Y�L�Q�J���D���Q�H�J�D�W�L�Y�H���I�D�L�U���Y�D�O�X�H���R�I���¼���� million; 

�x �L�Q�W�H�U�H�V�W���U�D�W�H���V�Z�D�S�V���K�H�G�J�L�Q�J���W�K�H���L�Q�W�H�U�H�V�W���U�D�W�H���U�L�V�N���R�I���E�D�Q�N���O�R�D�Q�V�����K�D�Y�L�Q�J���D���Q�R�W�L�R�Q�D�O���D�P�R�X�Q�W���R�I���¼�������������P�L�O�O�L�R�Q���D�Q�G��

�D���Q�H�J�D�W�L�Y�H���I�D�L�U���Y�D�O�X�H���R�I���¼�������P�L�O�O�L�R�Q�� 

�x embedded derivatives with value equal to zero relating to the fair value  of the early repayment options provided 

for on issue of the bonds, for which details may be found in note 20. 

The fair value of cross currency swap and interest rate swaps is determined through directly observable inputs such 

as interest rates curves (Level 2 in the fair value hierarchy). 

The fair value of embedded derivatives is determined by comparing the fair v alue of the total bond with the fair value 

of comparable bonds that do not incorporate this option.  
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At June 30, 2018 
 

(millions of euro)  
Level 1 Level 2 Level 3 Total 

Assets at fair value     

Derivative financial instruments - - - - 

Total assets - - - - 

Liabilities at fair value     

Derivative financial instruments - 34 - 34  

Total liabilities - 34  - 34  

 

At December 31, 2017 
 

(millions of euro)  
Level 1 Level 2 Level 3 Total 

Assets at fair value     

Derivative financial instruments - - 7 7 

Total assets - - 7 7 

Liabilities at fair value     

Derivative financial instruments - 57 - 57  

Total liabilities - 57  - 57  

Level 3 includes the embedded derivative fair value on loans and relates to the early repayment option while Level 2 

includes the fair value of other derivatives. In the first six months of 2018 there were no transfers either from Level 1 

to Level 2 or vice versa or from Level 3 to other levels or vice v ersa. 

 

The following table summarizes the movements in level 3 fair value embedded options:  

(millions of euro) 

At December 
31, 2017  

Change in FV 
reported in 

income 
statement 

(a) 

Settlement 
/extinguishme
nt reported in 

income 
statement (b) 

Change in 
FV reported 

in other 
comprehens

ive income 
Purchase 
(new) (c) 

At June 30 , 
201 8 

Fair value of embedded repayment options 7 (7) - - - - 

Total 7 7 - - - - 

(a) movement in mark to market of fair value of embedded options 
(b) exercise of early repayment options on November 3, 2017 and extinguishment of embedded derivatives options on old bonds 
(c) measurement at inception of fair value of new early repayment opt ions embedded in some of the new bonds issued on October 24, 2017 

 

 

22  NET DEBT 

�7�K�H���I�R�O�O�R�Z�L�Q�J���V�W�D�W�H�P�H�Q�W���V�K�R�Z�V���W�K�H���*�U�R�X�S�¶�V���Q�H�W���G�H�E�W��analyzed into its principal components, as described in notes 15, 

20 and 21 relating to financial items (in the customary definition of financial position which doe s not correspond to 

IAS 32 and IAS 39 definitions of financial assets and financial liabilities) in the statement of financial position. 
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(millions of euro)  At June 30, 
2018  

At December 31 , 
2017  

      

Bond issues 7,297 7,247 

Loans from parent companies 1,788 1,764 

Bank loans 2,964 2,960 

Derivative financial instruments 34 57 

Non -current financial liabilities 12,083 12,028 

    

Bond issues 133 39 

Bank loans 10 10 

Current financial liabilities 143  49  

    

TOTAL GROSS FINANCIAL DEBT  12,226 12,077 

    
Cash and cash equivalents (862) (612) 

    

Financial receivables (21) (21) 

Current financial assets (21) (21) 

    

Derivative financial instruments - (7) 

Financial receivables (1,170) (1,119) 

Non -current financial assets (1,170) (1,126) 

    

TOTAL FINANCIAL ASSETS  (2,053) (1,759) 

NET FINANCIAL DEBT  10,173 10,318 

Net debt does not include trade payables, other liabilities, other paya bles and guarantee deposits (included in 

financial liabilities) �R�I���¼4 million at June 30���������������D�Q�G���R�I���¼�����P�L�O�O�L�R�Q���D�W���'�H�F�H�P�E�H�U������������������.  

 

 

23  RELATED PARTIES TRANSACTIONS  

Related party transactions are part of normal operations which are conducted on an arm's length basis from an 

economic standpoint and formalized in agreements, and mainly relate to transactions with telephone operators. 

At June 30, 2018, the Group did not hold treasury shares of the parent Wind Tre Italia, either directly o r through 

trustees, or hold shares of the indirect parent VIP-CKH Luxembourg S.à r.l.. 

The table below provides a summary of the main effects on the consolidated income statement and consolidated 

statement of financial position following transactions during the year with related p arties, all companies of the Veon 

and CK Hutchison groups, joint venturers at 50% in the parent company VIP-CKH Luxembourg S.à r.l.. 

With reference to the transactions with the parents, Wind Tre has an outstanding loan with both Wind Tre Italia and 

VIP-CKH, for which details may be found in notes 15 and 20. 
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(thousands of euro)   At June 30, 2018  

  Revenue 
Financial income/ 

(expenses) 
Expenses 

Trade 
receivables 

Other 
receivables 

Financial 
receivables 

Trade 
payables 

Financial 
payables 

Other 
payables 

Armenija Telefon 
Kompani 

3 - - - - - - - - 

KaR-Tel 7 - 1 - - - 8 - - 

Kievstar 520 - 5,738 - - - 2,815 - - 

Mobitel LLC Georgia 1 - 1 - - - 15 - - 

OPTIMUM TELECOM 
ALGERIE Spa 

17 - 31 2,051 - - - - - 

Banglalink Digital 
Communications Limited 

- - - 584 - - - - - 

Pakistan Mobile 
Communications Ltd. 

- - 1 150 - - - - - 

VIP-CKH LUXEMBOURG 
Sàrl 

- (9,754) 79 - 177 - 1 312,988 - 

Unitel LLC Uzbekistan - - - 2 - - - - - 

Vimpelcom ltd - - - - 115 - - - - 

PJSC VimpelCom Russia 480 - 1,254 - - - 646 - - 

Veon Holding BV - - - - 146 - - - - 

Vimpelcom International 
services 

- - - - 22 - - - - 

Wind Tre Italia S.p.A. 35 36,972 884 - 1,610 1,191,275 884 1,468,046 10 

Vodafone Hutchison 
Australia Pty Ltd. 

3 - 2 98 - - 2 - - 

Hutchison 
Telecommunications 
Lanka (Private) Limited 

- - 3 - - - - - - 

PT. Hutchison 3 
Indonesia 

- - 1 - - - - - - 

Hutchison 3G UK Limited 688 - 84 180 - - - - - 

Telefonica Ireland 
Limited 

3 - 9 27 - - - - - 

Hutchison Drei Austria 
GmbH 

246 - 75 911 - - - - - 

HI3G Access AB 43 - 18 104 - - - - - 

Hutchison Whampoa 
Europe Investments 
S.a.r.l 

665 - - - 674 - 4,726 - - 

HI3G Denmark ApS 58 - 19 - - - 38 - - 

Hutchison 3G Ireland 
Limited 

46 - 18 58 - - - - - 

Hutchison Global 
Enabling Services 
Limited  

4 - 10 47 - - 68 - - 

Hutchison Telephone 
Company Limited 

473 - 2 1,053 - - - - - 

Hutchison Telephone 
(Macau) Company 
Limited 

- - - 32 - - - - - 

Hutchison 3G 
Enterprises S.a.r.l. 

351 - - - - - 20 - - 

Hutchison Whampoa 3G 
Content S.a.r.l. 

- - - - - - 1 - - 

Hutchison Whampoa 3G 
IP S.a.r.l. 

117 - 1,006 - - - 20,340 - - 

Hutchison Whampoa 3G 
Procurement S.a.r.l. 

31 - - - - - 203 - - 

Hutchison 
Telecommunications 
(Vietnam) S.à r.l.-BCC 

- - 2 - - - - - - 

Total  3,791  27 ,218  9,238  5,297  2,744  1,191 ,275  29 ,767  1,781 ,034  10  
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24  OTHER INFORMATION  

Operating Leases 

The Group leases various cell sites, offices, outlets and motor vehicles under operating lease agreements. The leases 

have varying terms, escalation clauses and renewal rights. Cell site leases are negotiated for an average term of 6 

years. Offices are negotiated for an average term of 6 years and motor ve hicles leases are negotiated for an average 

term of 2.5 years. The Gr�R�X�S���L�V���U�H�T�X�L�U�H�G���W�R���J�L�Y�H���V�L�[���P�R�Q�W�K�V�¶���Q�R�W�L�F�H���I�R�U���W�K�H���W�H�U�P�L�Q�D�W�L�R�Q���R�I���F�H�O�O���V�L�W�H���O�H�D�V�H�V���D�Q�G��twenty 

�P�R�Q�W�K�V�¶���I�R�U���W�K�H���W�H�U�P�L�Q�D�W�L�R�Q���R�I���R�I�I�L�F�H�V���O�H�D�V�H�V�� 

The future aggregated minimum lease payments under operating leases with a due date of less than one year are as 

follows: 

(millions of euro) At June 30, 
2018  

At December 31, 
2017  

Cell sites 185 206 

Offices 31 38 

Outlets  19 23 

Motor vehicles 3 2 

Total 238  269  

The data included in the above table only reflects uncancellable costs for one year. The same data will b e 

�U�H�F�R�Q�V�L�G�H�U�H�G�� �L�Q�� �O�L�J�K�W�� �R�I�� �,�)�5�6�� ������ �D�S�S�O�L�F�D�W�L�R�Q�� �V�W�D�U�W�L�Q�J�� �I�U�R�P�� ������������ �3�O�H�D�V�H�� �D�O�V�R�� �U�H�I�H�U�� �W�R�� �S�D�U�D�J�U�D�S�K�� �³�1�H�Z�� �D�F�F�R�X�Q�W�L�Q�J��

�V�W�D�Q�G�D�U�G�V���D�Q�G���L�Q�W�H�U�S�U�H�W�D�W�L�R�Q�V�´���I�R�U���I�X�U�W�K�H�U���F�R�Q�V�L�G�H�U�D�W�L�R�Q�V���R�Q���,�)�5�6�������� 

Contingent assets and liabilities 

The Wind Tre Group is subject to various legal proceedings arising in the ordinary course of business. Below is a 

description of all material pending legal proceedings as at June 30, 2018, excluding those situations in which the cost 

arising from a negative outcome of the proceedings cannot be estimated or for which a negative outcome is not 

considered probable. 

Proceedings with agents and retail dealers  

As at June 30, 2018, certain proceedings relating to the termination of agency agreements were pend ing at different 

stages of judgment. The agent dealers in these proceedings are seeking typically payment from Wind Tre of 

damages and indemnities, including a termination indemnity pursuant to article 1751 of the Ita lian Civil Code. 

Proceedings concerning misleading advertising and unfair commercial practices  

Under Legislative Decree No.146/2007, the Italian Antitrust Authority (AGCM) has the power to init iate proceedings 

�F�R�Q�F�H�U�Q�L�Q�J�� �X�Q�I�D�L�U�� �F�R�P�P�H�U�F�L�D�O�� �S�U�D�F�W�L�F�H�V�� �D�Q�G�� �P�L�V�O�H�D�G�L�Q�J�� �D�G�Y�H�U�W�L�V�L�Q�J�� �D�Q�G�� �L�V�V�X�H�� �I�L�Q�H�V�� �X�S�� �W�R�� �¼���� �P�L�O�O�L�R�Q�� �I�R�U�� �H�D�F�K��

proceeding (amount redefined by Law N°. 135/12 dated August 2012). During 2015, four proceedings initiated by 

the AGCM against Wind Tre for unfair commercial practice were closed �Z�L�W�K�� �W�K�H�� �S�D�\�P�H�Q�W�� �R�I�� �I�L�Q�H�V�� �W�R�W�D�O�O�L�Q�J�� �¼����������

million and the order to cease the alleged unfair practices. The company has filed an appeal with the Lazio 

Administrative Court (Lazio TAR) against these fines and the related administrative litigations are currently pending.  

In 2016 AGCM initiated four new proceedings (respectively on February, April, July and December) against Wind Tre 

for alleged unfair commercial practices: the first proceeding has been closed without ascertaining any unfair practice; 

the second, third and fourth proceeding have been closed with the payment o f a fine amounting respectively to �¼��������
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thousand, �¼�������� �W�K�R�X�V�D�Q�G and �¼2.1 million (for these last both fines Wind Tre has filed an appeal before the Lazio 

TAR).  

In 2017 AGCM initiated three new proceedings against Wind Tre for alleged unfair commercial practice; the first one 

has been close�G���Z�L�W�K���W�K�H�� �S�D�\�P�H�Q�W���R�I�� �D�� �I�L�Q�H���R�I�� �¼�������� �W�K�R�X�V�D�Q�G���Z�K�L�F�K�� �:�L�Q�G���7�U�H���D�S�S�H�D�O�H�G���E�H�I�R�U�H���W�K�H���/�D�]�L�R�� �7�$�5���� �W�K�H��

second one has been closed �Z�L�W�K���W�K�H���S�D�\�P�H�Q�W���R�I���D���I�L�Q�H���R�I���¼4.25 million which Wind Tre appealed before the Lazio 

TAR while the third one is currently pending before AGCM. 

In 2018 AGCM initiated one new proceeding against Wind Tre for alleged unfair commercial practice which is still 

pending. 

Audit by the Italian tax authorities  

On 2012, WIND Telecomunicazioni S.p.A. (now Wind Tre) appealed against the payment injunction n. 

�����������2�5�$�������������U�H�T�X�H�V�W�L�Q�J���W�K�H���S�D�\�P�H�Q�W���R�I���¼��,536,254.25 as additional registration tax due on transfer deed of May 

3, 2011 between WIND Telecomunicazioni S.p.A. (seller) and Veon Ltd (buyer) concerning the sale of shares in 

company Libero S.r.l.. The Tax Court of first and second instance rejected the appeal. After rejection ADE notified a 

request of payment of �¼3,625,872.08 including penalties and interests. On March 2018 the Company appealed the 

Supreme Court against the Tax Court of second instance judgement, paying the amount requested by ADE as 

temporary payment waiting for the final judgement of the Supreme Court. The d ate of hiring is still pending. 

Proceedings concerning electromagnetic radiation 

There are certain pending proceedings regarding the installation of radio base stations. These proceedings concern 

the emission of electromagnetic radiation. As at June 30, 2018 four proceedings for electromagnetic emissions were 

pending as a consequence of BTS installations. 

Fastweb / Wind Tre 

On January 2, 2014, Fastweb served a claim on Wind Tre based on antitrust proceedings no. A/357, which in August 

2007 convicted Wind Tre and Telecom Italia for abuse of their dominant positions in the wholesale termination 

market in favour of their respective internal commercial divisions and to the detriment of the competitors in the fixed 

market (i.e. internal-external discriminatory application of economic and technical co nditions for fixed- to-mobile on 

net and intercom calls to business clients). Amongst other issues Wind Tre has argued that the claim is time barred 

because it was filed outside the statute of limitations. On December 10, 2015, the presid ing judge decided to defer to 

�W�K�H���S�D�Q�H�O���R�I���W�K�H���W�U�L�E�X�Q�D�O���W�R���G�H�O�L�E�H�U�D�W�H���R�Q���:�L�Q�G���7�U�H�¶�V���W�L�P�H-bar argument, scheduling the next hearing for March 30, 

2016 (then postponed to April 6, 2016). At this hearing the parties filed their conclusions  and, at the end of June 

2016, filed their final memoranda. A partial ruling on the time-bar argument was issued on No vember 23, 2016, 

�U�H�M�H�F�W�L�Q�J���)�D�V�W�Z�H�E�¶�V���U�H�T�X�H�V�W���I�R�U���G�D�P�D�J�H�V���U�H�O�D�W�L�Q�J���W�R����������-2007 as it is definitely time-barred. In the same ruling, the 

judge ordered the continuation of the proceedings which is still pending and dec ided to appoint an expert asking for 

a technical support to verify whether damages have been suffered by Fastweb for the following claimed period 

notwithstanding that the Antitrust Authority itself in its A/357 decision found that the abusive co nduct by WIND 

ceased following this period On May 16, 2017, Fastweb challenged the ruling on time barring/ limitation 2002- 2007 

before the Court of Appeal and Wind Tre is opposing, defending the ruling. Th e related hearing has been set on 

February 2018 and the Judge has scheduled the terms for briefs and reply. Wind Tre is now waiting for the ruling. 

 



 

Consolidated interim financial statements 
as of and for the period ended June 30, 2018 

 

 

66 

Proceedings concerning transition to monthly billing 

With decision n. 121/17/CONS, AGCOM imposed to all the operators to modify the billing cycle and renewals of all 

the fixed (or convergent fixed and mobile) offers from 28 days to month (or its multiples). The decision has been 

appealed by Wind Tre before Lazio TAR which, after the hearing set on 7 February 2018, rejected the appeal. Wind 

Tre is going to challenge the TAR Lazio ruling before the Administrative Court of �V�H�F�R�Q�G���L�Q�V�W�D�Q�F�H���³�&�R�Q�V�L�J�O�L�R���G�L���6�W�D�W�R�´�� 

With Decision n. 497/17/CONS, on Decem�E�H�U�����������������������$�*�&�2�0���I�L�Q�H�G���:�������¼1.16 million) for not compliance to the 

previous decision n. 121/17/CONS and imposed to restore the customers for the amount corresponding to the 

difference between the monthly and 28 days billing period invoices. Wind Tre appealed this AGCOM decision with 

interim measure request before TAR Lazio which suspended the restoration order and set the merit hearing on 

October 31, 2018 then postponed to November 14, 2018. 

On March 8, 2018, AGCOM issued the decision n. 115/18/CONS imposing a new restoration mechanism based on the 

postponement of the invoicing issue for a number of days equal to what the cus tomers have paid for the services 

with 28 days invoices (de facto imposing, for this period, to provide free services). On March, 16 2018, Wind Tre 

appealed before TAR Lazio this decision with urgency interim measures decree. The President of TAR Lazio 

suspended the AGCOM decision and set the panel hearing on April 11, 2018. In the meanwhile, AGCOM issued the 

decision n. 9/18/PRES (also appealed by Wind Tre before TAR Lazio), modifying the previous decision n. 115 as for 

the related timing of implementation and invited all the operators to have further d iscussions on the reimbursement 

measures. For this reason, due to the lack of interest, Wind Tre renounced to discuss the suspension hearing of April 

11 and reserved to appeal the outcome of AGCOM meetings/discussions. Individual refund requests are being 

managed, while certain consumer associations have or have threatened to file civil proceedings on behalf of their 

members to obtain refunds. 

On February 15, 2018 AGCM started the proceeding n. I-820 to evaluate a possible anticompetitive agreement 

between TLC operators about the commercial strategy related to the monthly b illing of the fixed and mobile offers, 

as stated by the new regulatory/legislative framework. On March 21, 2018, AGCM issued temporary interim measures 

for the suspension of the alleged agreement. On March 27, 2018, Wind Tre filed an appeal with urgency decree 

inaudita altera parte  against this interim measure decision before TAR Lazio which rejected the Wind Tre request and 

set the panel hearing on April 11, 2018. At this hearing, since the AGCM final interim measure decision was expected 

shortly (as effectively issued on April 13, 2018), Wind Tre declared its lack of interest to pursue the suspension of the 

temporary AGCM interim measure decision and reserved to appeal the final interim measure decision that was 

effectively appealed by Wind Tre in June 2018 before TAR Lazio. Wind Tre also has remodulated its tariffs to comply 

with the interim measure decision.  

 

Guarantees 

The collateral pledged by Group companies at June 30, 2018 as a security for liabilities may be summarized as 

follows: 

�x a pledge on the shares representing 100% of the corporate capital of the s ubsidiary WIND Acquisition Finance 

owned by Wind Tre in favor of a pool of banks under the Senior Facility Agreement and in favor of the holders of 

the notes issued by Wind Tre pursuant to the related share pledge agreement; 
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�x a pledge on the shares representing 100% of the corporate capital of Wind Tre  in favor of a pool of banks under 

the Senior Facility Agreement and in favor of the holders of the notes issued by Wind Tre pursuant to the related 

share pledge agreement; 

�x a pledge under Italian law on two bank accounts of Wind Tre in favor o f the lenders under the Senior Facility 

Agreement and in favor of the holders of the notes. 

The subsidiary Wind Acquistion Finance is one of the guarantors of the Senior Facility Agreement dated October 24, 

2017, between, among others, Wind Tre and Banca IMI S.p.A.. As of June 30, 2018, the total commitment amounted 

�W�R���¼���������� million. 

The subsidiary Wind Acq�X�L�V�W�L�R�Q���)�L�Q�D�Q�F�H���K�D�V�� �J�U�D�Q�W�H�G���D�� �J�X�D�U�D�Q�W�H�H���R�Q���W�K�H�������L�����¼������������ �P�L�O�O�L�R�Q���6�H�Q�L�R�U���6�H�F�X�U�H�G���)�O�R�D�W�L�Q�J��

Rate �G�X�H�� ������������ ���L�L���� �¼������������ �P�L�O�O�L�R�Q�� �6�H�Q�L�R�U�� �6�H�F�X�U�H�G�� �1�R�W�H�V�� �G�X�H�� ������������ ���L�L�L���� �¼������������ �P�L�O�O�L�R�Q�� �6�H�Q�L�R�U�� �6�H�F�X�U�H�G�� �1�R�W�H�V�� �G�X�H 

2025; and (iv) $2,000 million Senior Secured Notes due 2026, issued by Wind Tre pursuant to an indenture dated 

November 3, 2017. 

The above arrangements are subject to intercreditor arrangements between the p arties, and the shares of the WIND 

Acquisition Finance have been pledged in favor of the creditors. 

A description is provided below of guarantees (sureties) issued mainly by banks and insurance companies on behalf 

of the Group and in favor of third parties in respect of commitments of various kinds.  The total of these, amounting 

�W�R���¼136 million at June 30 2018 includes: 

�x �V�X�U�H�W�L�H�V���W�R�W�D�O�L�Q�J���¼17 million issued by insurance companies, mainly relating to participation in tend ers; 

�x �V�X�U�H�W�L�H�V���W�R�W�D�O�L�Q�J���¼119 �P�L�O�O�L�R�Q���L�V�V�X�H�G���E�\���E�D�Q�N�V�����U�H�O�D�W�L�Q�J���W�R���S�D�U�W�L�F�L�S�D�W�L�R�Q���L�Q���W�H�Q�G�H�U�V�����R�I���Z�K�L�F�K���¼43 million in favor of 

the Minister for Economic Development for the participation in the tender procedure it had  been awarded for the 

frequency use rights in the 800, 1800, 2000 and 2600 MHz bands, to sponsorships, property leases, operations 

regarding prize competitions, events and excavation licenses. 

 

 

25  SUBSEQUENT EVENTS 

No significant events took place after the closing of these consolidated interim financial statements as of and for the 

period ended June 30, 2018 that would require adjustments or additional disclosures in the consolidated financial 

statements. 

 

 

 

The Board of Directors 


